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We Recommend 
For Investment 


North American 
Light and Power 
Corporation 


Thirty Year 7% 
Secured Gold Notes 


Backed by large, modern properties, 
serving 350 cities and towns in rich 
sections of the Middle West. Net 
earnings for 1923 equal to over 4% 
times annual interest on these Notes. 
Sinking fund will retire issue before 


maturity. Price par and interest, 
yielding 7%. 
Complete details on request for 


circular BI-257 


H. M. Byllesby and Co. 


New York Chicago 
111 Broadway 208 S. La Salle St. 
Philadelphia Boston Providence 





Getting the Most 
out of an Investment 


One of the most desirable securities 
to be had in the present market is 
Cities Service Company Preferred 
Stock. It combines an attractive in- 
come with unusual safety, and it is 
readily marketable. 


In the last thirteen years, or since 
Cities Service Preferred Stock was 
first issued, net earnings have aver- 
aged more than three times as much 
as dividend requirements. 

This Preferred security yields 8% 
at its present price. 

Send for Preferred circular P-15 and booklet 


entitled: “Public Utilities For Sound In- 
vestment.” 
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MAKE YOUR ADVERTISING 
YIELD DIVIDENDS— 





What is the “Good Will” of your business worth? 





OUR mailing list of customers and prospects is valu- 

} able. A good live mailing list is worth a large sum 
of money. Advertising sensibly and intelligently 
planned and carried out, increases your acquaintance 


among investors. It spells the increase of your “Good 
Will.” 


The inquiries that you receive as a result of your adver- 
tising in THE FINANCIAL WORLD are very valuable, 
because they come from people who are genuinely inter- 
ested and who have money to invest. Therefore, you have 


live prospects who are in a position to take advantage of 
your offer. 


he readers of THE FINANCIAL WORLD subscribe 
for this publication in order to gain a knowledge of in- 
vestments which will enable them to successfully invest 
their surplus funds. Their aggregate buying and invest- 
ing power amounts to millions of dollars. Utilize this 
responsive audience as much as possible. Keep your name 
before this large group of investors and your firm will 
gain the best asset-—‘Good Will”’—plus Results. 


Advertising Department 


Che 
FINANCIALWORLD 


53 Park Place, New York 
Member ABC 




















We recommend for investment the 
614% Gold Debentures of ST. 
REGIS PAPER COMPANY OF 
CANADA, LTD., due serially June 
1, 1929, to June 1, 1934, which are 
unconditionally guaranteed as_ to 
principal and interest by St. Regis 
Paper Company. 








For the past five years net income 
of St. Regis Paper Company has 
averaged over 10 times annual in- 
terest requirements of this issue, 
and in no year has been less than 5 
times such requirements. 


.Circular F-228 describing this issue 
in detail will be sent upon request. 


E. H. Rollins & Sons 


Founded 1876 
NEW YORK 
43 Exchange PI. 


BOSTON 
200 Devonshire St. 


PHILADELPHIA 
1421 Chestnut St. 


CHICAGO 


231 So. La Salle St. 


LOS ANGELES 
1000 California Bank Bldg. 
SAN FRANCISCO 
300 Montgomery St. 


DENVER 
315 International Tr. Bldg. 
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“A New York State 


Legal Investment 


Listed on N. Y. Stock Exchange 
Yielding 714% 
Property. Valuable feeder for 
NEW YORK CENTRAL; as- 
signed that system Consolida- 

tion plan. 


Earnings. Property has earned 
surplus above fixed charges each 
year for past 20 years; has paid 
dividends on preferred stock for 
15 years, earning approximately 
6% on common stock. 


Ask for Circular 
on 
FONDA, JOHNSTOWN & 
GLOVERSVILLE 
First Consolidated General 
Refunding 414s, 1952 


F. J. LISMAN & CO. 


Members N. Y. Stock Exchange since 1895 


20 Exchange Place New York 


























The capital stock of 


Wm. Wrigley, Jr., Co. 


is selling to net better than 
8% 

This listed stock enjoys a broad 
active market and owners receive 
monthly dividends backed by 
steadily increasing earnings. 


Ask for our analysis F. J.-12 


HORNBLOWER & WEEKS 
ESTABLISHED 1888 
42 Broadway, New York 


BOSTON CHICAGO 

PROVIDENCE CLEVELAND 

PORTLAND DETROIT 
Members of New York, Boston 
and Chicago Stock Exchanges 
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For Investment 


UNITED STATES CAN CO. 
7% Cumulative Preferred 


WESTHEIMER & CO. 


Cincinnati, O. Baltimore, Md. 
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For Security, Income and Ready Marketability 
The Preferred Stocks of the 


Large Chain Store Systems 


Are Attractive Investments 


We recommend the purchase of the following: 


S. S. Kresge Company 7% Cumulative Preferred Stock* 

Company operates a chain of 242 stores selling merchandise at prices from 

5 cents to $1.00. From 1909 to 1923, sales as reported increased 1,499% and 

net profits, before taxes, increased 3,402%. Profits for 1923 equivalent to 

474% on the Preferred Stock. Net asset value of Preferred, as of December 

31, 1923, reported equivalent to $1,500 per share. Price to yield about 6.10% 
McCrory Stores Corp. 7% Cumulative Preferred Stock* 

Company operates a chain of 170 Five-and-Ten-Cent stores located in 

practically every state east of the Mississippi. From 1917 to 1923 sales as 

reported increased 172%, while profits before taxes increased 443%. Profits 

for 1923 equivalent to 55.70% on the Preferred Stock, which had a net asset 

value as of December 31, 1923, of $332 per share and net quick asset value 

of $127 per share. Price to yield about 6.65% 
J. C. Penney Co. 7% Cumulative Preferred Stock* 

Company operates the largest chain of department stores in the world. It 

has developed from one store on an initial investment of $6,000 to a chain of 

500 stores with assets in excess of $19,000,000. Profits for 1923 reported 

equivalent to 187% on Preferred Stock. ‘Total net assets as of December 

31, 1923, equivalent to $682 per share and net quick assets equivalent to $582 

per share of Preferred Stock. Price to yield about 6.65% 
National Tea Company 7% Cumulative Preferred Stock 

Company operates 583 retail grocery stores in Chicago and Minneapolis. 

Growth has been rapid, sales having increased 473% in eight years. _Com- 

pany has never had an unprofitable year and in 1923 earned its present pre- 

ferred dividends over 14 times. Sales in first five months of 1924 increased 


50% over corresponding period in 1923. Price to yield about 7.00% 
Melville Shoe Corp. 8% Cumulative Preferred Stock 

Company operates three chains of retail shoe stores, comprising 108 stores, 

selling men’s shoes under the trade names of John Ward Men’s Shoes, Rival 

Shoe Company, and Thom McAn. Due to a progressive program inaugu- 

rated a few years ago, sales and profits increased considerably. Profits for 

1923 equivalent to 36.91% on the Preferred Stock. Common Stock pur- 

chase warrants accompany the Preferred shares. Price to yield about 7.85% 
Kresge Department Stores, Inc., 894 Cumulative Preferred Stock* 

Corporation was organized in July, 1923, by Mr. S. S. Kresge to acquire 

and operate a chain of well-established department stores. It has acquired 

business of L. S. Plaut & Co. of Newark, and the Palais Royal of Wash- 

ington, D. C. Combined profits of two stores for past five fiscal years, 

after Federal taxes at present rates, reported to average $560,479.34. 

Price to yield about 8.00% 








G. R. Kinney Company, Inc., 8% Cumulative Preferred Stock* 
Company operates a chain of 176 general shoe stores located in 156 cities, 
principally east of Mississippi River. It also owns five shoe factories. With 
one exception, store sales increased in every year since 1908 and were $14,107,- 
306 in 1923. Profit for 1923 reported equivalent to 17.20% on present 
Preferred Stock. Ratio current assets to current liabilities December 31, 
1923, over 9 to 1. Price to yield about 8.25% 
*Listed on the New York Stock Exchange 


Descriptive circulars upon request 


Merrill, Lynch & Company 


Members New York Exchange 
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120 Broadway New York 11 East 43rd Street 
Chicago Detroit Milwaukee Denver Los Angeles 

The statements contained in this advertisement, while not guaranteed, are obtained from sources which we believe reliable 
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The Financial World was established to diffuse the truth about investments, has constantly maintained this attitude, 
and will continue to do so, confident in its belief that as long as it clings to this ideal it can count upon the 


support of the investing public 
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The Trend of Things 


@ Nomination of the DEMOCRATIC candidate for PRESIDENT relieved the ten- 
sion that had prevailed in the face of the most protracted deadlock that 


has ever been reached at a NATIONAL CONVENTION ; 


@ Selection of JOHN W. Davis is regarded by non-partisan elements as one 
which gives the party a high type of LEADERSHIP; 


@ RAILROAD shares and UTILITIES continue to record gains, as activity in de- 


mand increases, 


@ The Stock MARKET, although firm in its underlying strength, and on an 
upward trend, as yet has not attracted a sufficient public interest to de- 
velop a great momentum; outlook favorable. 


RDERLY strength perhaps was the 
6) most noteworthy characteristic of 

the week’s stock market. There 
was no disposition in the fore part of the 
week to be influenced one way or the other 
in the “milling” at Madison Square Gar- 
den where the Democrats were staging the 
longest drawn out national convention on 
record, 

Nomination of JoHN W. Davis, as 
standard bearer on Wednesday, was 
greeted with approval in the financial dis- 
trict. Mr. Davis is regarded as a high 
grade type of man, a distinguished lawyer 
and diplomat, and a man who, were he 


chosen by the people, would live up to the 
highest standards of the office. 

It would seem that, with the names of 
the contenders known, the uncertainties re- 
moved, and with realization that the two 
leading political parties have as their can- 
didates men of conservatively progressive 
principles, that business and industrial re- 
vival will not be slow in materializing, al- 
though some important lines may expe- 
rience further dulness due to seasonal 
influences. 

We feel that investors now can regard 
the outlook with greater confidence than 
has been possible for some time. 


Our banking resources—the wells from 
which come the fluid for expansion—today 
Never 
for 
revival. 


are greater than ever in history. 
better foundation 
industrial 


has there been a 


sound business and 
And hand to mouth buying throughout the 
country has reduced the stocks of goods 
to a minimum. 

Once the new confidence gets into the 
the nation there should be a 
spirited forward move. And the stock 
market should not be long in ‘discount- 


blood of 


ing it. 
We commend a conservative optimism. 
There are many adjustments yet to be 








Average Prices on the New York Stock Exchange 
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If revival were carried to an ex- 
treme without the completion of those 
adjustments, the result would be more 
suffering. 


made. 


In the July issue of Lumber News, of 
Montreal, a leading Canadian trade jour- 
nal, we find the following, which is pecu- 
liarly pertinent at the moment: 


“Undue optimism and undue pessimism 
both lead to trouble. Business conditions 
are frequently as much due to psychologi- 
cal conditions as to economic ones. We 
are all inclined to be influenced more than 
we suspect by the atmosphere in which we 
live—too inclined to be influenced by what 
we hear and by what the other fellow is 
doing, than by our own sane judgment. 

“On the other hand we have the danger 
from undue pessimism. It is a tradition 
that in the United States business is bad 
during Presidential year. There seems no 
economic reason, but as most people say, 
most people believe, business then really 
becomes bad. The man who shouts ‘rot- 
ten business’ is no friend of good business. 

“If all people could maintain an attitude 
of sane optimism or modified pessimism 
business crises would almost cease to 
exist. It should be the function of the 
‘press’ to guide people into the way of 
truth, instead of accentuating extreme 


tendencies for the sake of ‘good copy.’” 
x * Ok 


A number of new highs were de- 
veloped this week in the rail list. 
Meanwhile, the talk of consolida- 
tions becomes more general, and a 
number of roads, otherwise unim- 
portant, are being brought into the 
limelight. 

* * + 
AILS this week again in the fore- 
front and several new high levels were 
reached. Several issues attained the high- 
est levels in their history. GREAT NortTH- 
ERN and NorTHERN PACIFIC were quoted at 
their highest prices for this year. 

Readers of THE FINANCIAL WorLD who 
have followed the persistent and consistent 
advice in these columns will have reason 
for satisfaction in the performances this 
week of the two Hill stocks. 

Talk the railroad 
field continues to wax more and more in- 
tense. Undoubtedly that question is going 
to be one of the greatest interest in the 
coming months. 


of consolidations in 


Mergers are not going to 
be accomplished in a hurry. There will be 
difficulties.. But the roads are going to be 
strides ahead of the Interstate 
Commerce Commission in carrying out the 
intent and direction of the Transportation 
Act. 


Judge Rosert S. Lovett, chairman of 


several 


Union Pacific, anticipates a period of great 
activity leading toward the completion of 
consolidations. He at the same time ex- 
pects that there will be delays due to ob- 
jections of minority interests in different 
companies which, however, he has said 
possibly might be obviated by act of Con- 
gress. He has expressed the opinion that 
several mergers will be completed by the 
purchase of control as in the case of the 
projectors of the NicKeL PLaTe System. 
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We continue to recommend railroad in- 
come bearing securities which still are 
selling on a high yield basis, provided the 
indicated earning power is such as to justi- 
fy a higher selling price. Issues like the 


Rock IsLanp preferreds, for example, are ' 


selling on a yield basis that is out of line 


with prospects. 
x* * * 


Analysis of car loadings discloses 
a situation which is not nearly so 
adverse as would appear from sur- 
face conditions. The disclosure is 
important in its bearing upon funda- 


mentals. 
* * * 


REIGHT car loadings to the end of 

June did not compare very favorably 
with those for the corresponding period of 
last year, although they show up well when 
contrasted with the loadings in the fore part 
of 1922, which was considered a fairly 
satisfactory period. 

If one gets down beneath the surface 
of the loadings reports for recent weeks, it 
will be found that the chief losses were in 
coal, coke and miscellaneous items. 





« 


The most important item—the movement 
of general merchandise—or merchandise in 
less than carload lots—has been running 
well ahead of both 1923 and 1922. 

Reference also might be made to the 
totals for sales of department stores and 
mail order houses in the first four months 
of the current year. These were high, and 
they attain greater significance when it is 
remembered that the volume was greater 


‘than in the same period of last year, which 


is not indicated by the figures themselves, 
The reason we know this to be true, is 
that prices were lower this year. 

Forward buying still is being postponed 
in most lines, which accounts for the fact 
that a great many factories are short of 
orders. 

We regard the situation regarding the 
crop movement as one of the most favor- 
able signs. Enormous credit is available, 
and there will be no need for: worry on that 
score. And it looks as if there will be 
a substantial movement of crops, with 
prices satisfactory. That is one of the 
probabilities which the stock market 
strength of late has been discounting to a 
limited extent. 
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TRIES TO CHANGE THE 








EVERY GENERATION HAS ITS LITTLE GROUP THAT 
COURSE OF THE WORLD 


But the little old world seems to have its own idea about that. 
—Darling in the New York Herald Tribune. 
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@ Where will the cut 
TION? 


A Crisis in the Copper Industry ? 


@ Indications are that a marked cut is coming in the COPPER INDUSTRY. 


falle Will it be a cut in PRICES or a cut in PRODUC- 


@ What is the outlook for improvement from the foreign field? 


@ How are the HIGH CosT PRODUCERS going to meet the situation? 


E July 5th issue of the Engineer- 

I ing and Mining Journal-Press de- 

votes its leading editorial to the 
copper industry and heads it, “A Crisis in 
Copper.” This editorial of the leading 
authority on the industry ends with the 
sentence: “Now, falling prices threaten 
something more drastic—for certain com- 
panies.” 

The editorial is so important and so con- 
clusively bears out the position taken by 
THE FINANCIAL Woru”D many months ago 
that I am quoting it in full: 


A Crisis in Copper 


Indications are that a marked cut is com- 
ing in the copper industry ; whether it is to 
be a cut in prices or in production depends 
solely upon the producers themselves. If 
the current rate of production continues 
for the rest of the year, we would not be 
surprised to see prices drop off still fur- 
ther; if production is decreased, say 25 
per cent, prices may rise a few cents a 
pound. 

Domestic mine production of copper in 
1923, when general business conditions 
were considered excellent and consumption 
of all raw materials was much better than 
it is now or is likely to be in the coming 
months, averaged 123,000,000 lb. monthly. 
In the first five months of this year the 
average was 130,883,000 lb., and for May 
the production was 131,054,000 Ib. Some 
companies have curtailed, but any such 
decrease is more than made up by other 
companies that feel that they must operate 
at capacity to make costs as low as pos- 
sible, and by new producers. Conditions 
abroad are the same as in this country, 
some companies having curtailed and 
others having increased production. 

We see little hope of any sudden im- 
provement in foreign demand: at best it is 
likely to increase only gradually, as it has 
been doing in the past. Badly as it is 
wanted, foreign countries have not the 
money to indulge’ in any wild orgy of 
copper buying. Domestic demand has 
kept up ~wonderfully well, but has weak- 
ened in the last month or two. What else 
is to be expected when steel buying is 

mly 30 per cent of capacity and when all 
the business barometer curves are pointing 
lownward? 

Many copper producers have kept up 
/perations without making a profit, or ac- 
tually taking a loss, hoping from month 
to month that demand would improve or 
that the other fellow would close down. 


July 12, 1924 


By FREDERICK HANSSEN 








Statistics of High and Low-Cost Copper Companies 
Estimated 
Recoverable Estimated Annual 
Copper Lbs. Copper Costs Production 
Company Reserves (Ibs. ) Per Share cents Capacity 
Cerro de Pasco ............ Not reported 5,762 7 225,000,000 
BD Sacha h cas Antanceadnatios 25,300,000,.000 7 120,000,000 
PeMNOCOLE” ..W.. 2... 16,600,000,000 4,200 74 545,000,000 
EER eR 7,745,000,000 4,767 8 302,000,000 
| ae Notreported >... 12 500,000,000 
CMO one eecenas--...-.. 2,545,000,000 2,828 13 102,800,000 
[eg | 1,300,000,000 1,100 11% 120,000,000 
NG achat canhanebiasieics 383,000,000 512 10 60,000,000 
BE aipchseninctinienebatiNitactmiats 2,688,000,000 1,704 12 115,500,000 
* Includes Kennecott’s equity in Utah, Mother Lode and Braden. 
+ Includes Anaconda’s equity in Chile, Greene, Inspiration and Walker. 
Butte production about 30,000,000 Ibs. and costs given are for Butte. Ana- 
conda also controls American Brass and produces many other raw materials. 




















To close down a mine completely is an 
expensive thing to do, but we feel that, 
unjust as it may be in some ways, the 
high-cost producers may be 
compelled to do this very 
thing. We can see no other 
solution if the demand does 



























not increase. Were the 
copper industry adminis- 
tered as is the iron 
industry, a general 


policy of curtailment 
could be carried out. 
Pig-iron production 
is speedily adjusting 
itself to market con- 
says The 
Iron Trade Review. 
Moral suasion was 
tried on the copper 


ditions, 


producers _ this 
spring, and it has 
failed. Now, falling 


prices threaten some- 
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panies.” 
‘ I wish to direct particular attention to 
mete that part of the editorial which states: 
STo close down a mine completely is an 
expensive thing to do, but we feel that, 
Zm unjust as it may be in some ways, the 
LOG high-cost producers may be compelled to 
; ZB AB io this very thing.” 
So far as I know I was the first to 
(Please turn to page 58) 
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The Packing Companies’ Outlook 
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by reason of its 


ARMOUR & 


CuDAHY PACKING 


SwiFt Bonps—Swift & 





Thumbnail Notes 
on the 


Packing Industry 


Swirt & Company—This company, 


1923 


splendid 


performance, and its past record, 


field. Its 


high grade investment. 


leads the stock is a 

Financial 
position is strong, and all of the 
securities are 


company’s entitled 


to a high rating and higher prices. 


CompANy—The | first 
5%s of the parent concern, Ar- 
mour of Delaware, which mature 
in 1943, are selling on a basis to 
Ar- 


year 


yield about 6.77 per cent. 
& Co. did 


and earned interest charges more 


mour well last 


than twice over. These bonds 


merit consideration for specula- 
tive reasons. The preferred stock 
of Armour & Company also has 


attractive long pull possibilities. 





This company is 
comparatively small, but it has a 
good earning power and its finan- 
cial position is It came 
through its last fiscal period with 


strong. 


a good showing. It has outstand- 


ing a first mortgage 5 per cent 


issue which can be 


obtained to 
yield about 6.20 per cent. An at- 


The 5% 


tractive grade A issue. 


per cent debentures, selling to 
yield over 7 per cent, have attrac- 


tive speculative possibilities. 


Company 
has outstanding an issue of 5 per 
cent notes without mortgage secu- 
The 


yield close to six per cent, which 


rity. notes are selling to 
makes them attractive in view of 


the exceptionally favorable rec- 
ord of the company, and its un- 
usually strong financial position. 
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@ The INbustTRY has recovered its foothold and, in 
most cases, is back on a sound financial basis; 


@ WILSON and Company is the one company where 
the situation is not entirely satisfactory; 


@ HIGHER Prices for these depressed SECURITIES 
should be quoted in not distant future. 
’ UR earnings thus far this year have been very satisfactory. 


Economies initiated are working out better than expected. 


Our 


bank loans are slightly larger than at the close of last year, but nothing 


like as large as a year ago. 
fall of business. 
in price when it comes. 


Of course our loans are subject to the rise and 
Our inventories are in fine shape to take care of a change 
I am thoroughly satisfied with the way our busi- 


ness is running, and things look very good from now on.” 
—I. E. Wuire, President ARMourR & CoMPANY. 


2 


HAT statement from the head of 
the ArMouR COMPANY in a way 
epitomizes the situation in the pack- 

ing industry as it is at this writing. All 

of the great units in the industry were 
compelled to bend before the more or less 
demoralizing 
period. 
lean 


influences of the deflation 
The years 1920 and 1921 were 
ones. Earning power sadly 
Huge losses had to be written 
off. The entire industry had to be, to all 
intents and purposes, put through a re- 
organization, drastic in specific instances. 


was 
weakened. 


But the period of convalesence has been 
What 
company, the 
heads of the other units, or most of them, 
can say for theirs. 


one of pronounced revitalization. 
Mr. WuirteE says for his 

The companies have 
profited by the mistakes made by them, 
such as the venture into the leather busi- 
ness, which proved such a complete fail- 
ure. 


Inventory Losses 
Speaking of inventory losses, and the 


ravages of business depression and un- 
successful ventures, I view this interpola- 
tion as important—notwithstanding the 
unsatisfactory conditions of 1920 and 1921, 
Swift & Company maintained its dividends 
and did so without the slightest impair- 
ment of financial position, and, in its forty 
years of corporate existence, it has failed 
only twice to earn the full dividend rate 
on its common stock. 

would 
out Swirt & Company as, in my 
personal opinion, the soundest and most 


This early in my discussion I 


single 


attractive of the packing industry availa- 
bilities. It made the 
last year, and its 
extraordinarily 


best showing for 


financial position is 
strong, particularly in 
view of the fact that dividends were paid 
in 1920 and 1921 without being earned. 
Packing company securities have been 
inclined to weakness of late. I can find 
nothing in the fundamentals of the situa- 


In tact I 
find the important considerations favorable 


tion to justify that weakness. 


and anticipate a substantial recovery in the 
prices of the best of the securities in the 


‘not distant future. 


Perhaps the most pronounced weakness 
within recent months has been in the secu- 
WILSON 
near-demoralization, 
been due to anything in the situation of 
the industry, but has been due entirely to 
conditions peculiar to WiLtson & Company. 


rities of the Company. The 


however, has not 


In the past the company has done most 
of its financing through the sale of bonds, 
and thereby has accumulated fixed charges 
that have proved a serious drain upon the 
earning resources of the organization. 

Last year, with sales aggregating up- 
wards of $275,000,000, the company 
handled the largest volume of business in 
its history. And it did so with a com- 
paratively small amount of working capi- 
tal; too small, as a matter of fact. 


Handling Business 

3ut the manner in which the manage- 
ment handled last year’s large volume was 
impressive. It evidenced a high degree of 
ability, or operating efficiency. I have 
been informed that the company has bor- 
rowed about $30,000,000 from its bankers 
since the end of 1923 in addition to the 
total of bank loans for last year. It does 
not seem plausible that they could have 
done so had the bankers felt any apprehen- 
sion as to the ability of the company suc- 
cessfully to replace the loans with perma- 
nent capital Jater on if desired. 

The market for the company’s securi- 
ties dropped through to low levels follow- 
ing the refusal of outstanding preferred 
stockholders to countenance the proposal 
of the head of the company to do neces- 
sary financing by the issuance of a prior 
preference stock. That refusal has pre- 
cipitated a rather serious contretemps. It 
means that there might be trouble in con- 
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Makes Their Securities Attractive 


In 1920 Swirt & Company earned only $3.45 a 
share; in 1923 it earned $8.79. 


In 40 years SwirT & Company has failed only twice 
to earn its ANNUAL DIVIDEND, and has not passed 


a payment; 
¢ 


returning to dividend basis. 


By LORENS WEST 


nection with junior obligations of the 
company, should the management be com- 
pelled to dispense with certain sinking 
fund provisions. 

However, I do not contemplate a re- 
ceivership for Witson & Company. 
Holders of a major portion of the com- 
pany’s paper, I understand, are willing 
to make concessions, and there does not 
appear to be any lack of ample equity be- 
hind the first mortgage obligations. 

Witson & Company owns valuable 
equities. It is a business which would be 
appraised at a high figure, and a perfectly 


satisfactory one, by independent ap- 


ARMOUR & CoO., last year earned $8 on its COMMON 
after all deductions, sinking funds, etc., as com- 
pared with nothing the year before. 


Gradually 


praisers. For that reason it is believed 
that present holders of securities could be 
induced to agree to a practical plan for 
solving present financial problems, and 
for placing the company upon a more 
encouraging financial footing. 

I would not recommend the sale of 
WItson bonds at this time. There does 
not appear to be reason for the sacrifice. 
If the security holder has faith in the 
management and in the possibilities of the 


company, retention of the obligations 
would be in order. 
The stocks are highly _ speculative, 


mainly because, in view of the apparent 





obviousness of necessity for some capital 
readjustment in order to place the com- 
pany on a sound financial basis, stock- 
holders will be asked to make concessions, 
which might or might not be drastic. 
Cupany is one of the smaller packers 
and, although it has a substantial property 
value, is in fairly strong financial position, 
and has a fairly satisfactory earning 
power, it is not in the same class from 
the investment standpoint as, for example, 
Swirt & Company. Its first mortgage 
securities are well protected, and its junior 
obligations occupy a reasonably sound 
(Please turn to page 54) 


Position of Montgomery Ward 


@ Earning more than $2,000,000 in excess of CASH required to wipe out the 
$21 a share back dividends on CLASS A STOCK, the outlook is brilliant. 


UTLOOK for the mail order 
house of MonTGoMERY Warp & 
Company for 1924 is brilliant. 


Mail order sales have been falling off late- 
ly, in line with the recession in business 
activity that is being talked about so much. 
But officials of this company are confident 
that the fall months will see a decided re- 
vival in their business and that the gross 
ind net for the year will be substantially 
n excess of last year. 

MonTGOMERY WaArRD does not publish de- 
tailed statements of income, but ‘does make 
public monthly sales records. And these 
indicate, if the same ratio of net prevails 
as has been consistently the rule of the 
past, that business so far has been entirely 
atisfactory from the profit standpoint. 

Last year, MONTGOMERY Warp did a 
gross business of $123,702,043. That total 

as a gain of nearly $39,000,000 over the 
previous year. It was the most striking 
gain reported by any merchandizing con- 
cern. 

The 1923 net profits totaled more than 
S7,700,000, which was an increase of ap- 
proximately $3,140,000 over the net profits 
for the 1922 year. More striking still was 
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By MARTIN WADE 


the comparison with 1921, when there was 
a loss of not far from $10,000,000. 


Figured out on a per-share basis, the 
1923 profit, after all necessary deductions, 
was equal to $31.45 a share on the Class A 
stock. 
of the amount of the dividends ac- 
crued on the stock. 


That figure is $10 a share in ex- 


cess 


If the $7 dividend rate for the Class A 
were allowed, the 1923 profits would have 
been equal to more than double the earn- 
ing power of the common shares in 1922. 

When one harks back to that huge loss 
in 1921, the recovery of last year stands 
out as nothing short of phenomenal. 

The sales of the first five months of the 
current year also provide us with a note- 
The total 
$62,690,000, which represented an increase 
over the corresponding period of the pre- 
ceding year of better than 18 per cent. 


be 


worthy reference. was nearly 


3ased upon that record, it would not 
surprising were the net sales for 1924 to 
approach or be in excess of $140,000,000. 

On that basis, it not be at all 
surprising were the common stock, after 


would 


allowing for 7 per cent dividends for the 


Class A stock, to be as high as $5.50 a 
share for the common stock. 

Last a writer magazine 
commented upon the of 
Sears, Roebuck, which is the big rival of 
MONTGOMERY WARD, and called attention 
to the fact that the declaration of a divi- 
dend for the common stock of the former 


this 
performance 


week, in 


was a fulfillment of predictions made in 
the columns of THE FINANCIAL WorLD. 
The comeback that MonTGoMERY WARD 
has been staging also is in line with opin- 
ions expressed by writers in THE FINAN- 
CIAL Wortp as far back as the early part 
of 1922. Again, in the summer of last 
vear, THE FINANCIAL Wortp predicted 
that the sales of the company were due to 
reach figures which would prove beyond 
that had 


been accomplished. 


question recovery in business 

The company, besides pushing its sales 
volume aggressively, has made determined 
effort to strengthen its financial position. 
It has met with success in that direction 
as well. It has avoided bank loans in the 
past two years, ever since the debacle of 
1921, and last year it its net 

(Please turn to page 52) 
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Are Chain Store Stocks Too High? 


@ A great many of the readers of THE FINANCIAL WORLD, after taking its 
advice on CHAIN STORE STOCKS are now in a position to realize consid- 


erable in the way 


of PROFITS; 


@ The market advance in stock prices has far outstripped tremendous in- 
crease in sales, suggesting advisability of taking advantage of paper 


profits. 


AVE the chain store stocks reached 
H the proper limit? Or, to put it 

another way, would it not be 
wise for those who bought chain store 
stocks at much lower prices to take profits 
now and transfer their funds into other 
securities, where yields are higher, and 
where the chances for further price gain 
are better? I refer to common stocks only. 


That is a difficult question to answer. 
The statistics show that the chain stores 
have been able to keep up their splendid 
records. For example, sales and profits of 
Woolworth are acting as if they can con- 
tinue indefinitely to defy weather, general 
business conditions, or any other opposi- 
tion. 

In the first five months of the current 
year, the sales growth of WootworrtH, in 
spite of general trade handicaps have im- 
proved on the gain that was recorded for 
the first five months of last year. 


But the price for WootwortH at this 
writing is around 114, which means a re- 
turn on the investment of considerably be- 
low 3 per cent. It is agreed that the cur- 
rent yield is evidence of the very high 
regard in which the stock is held with in- 
vestors. There apparently is no doubt 
anywhere as to the stability of the com- 


By TOWNSEND A. McCLELLAN 


pany’s earning power or the stability of it. 

3ut is there any reason why the in- 
vestor should hold a stock—to say noth- 
ing of buying—that affords such a low 
yield, when there are good rails and 
utilities affording yields of above 7 per 
cent ? 

Eventually, WootwortH _ stockholders 
probably will receive more than the pres- 
ent dividend return. The earning power 
of the stock has been gaining so as to 
make one believe that it is only a ques- 
tion of but short time when the earnings 
per share of common will be built up fully 
a dollar per share. 

Increased Dividends 

3ut it is doubtful if the management 
will consider any immediate increase in 
dividends, so that investors do not appear 
to have that speculative factor in their 
favor. 

Woo._wortH and Kresce are the leaders 
in the chain store field, so, for the pres- 
ent, I shall confine remarks to them. Like 
its older rival, Kresce in the first five 
months of the current year was able to re- 
port a substantial gain in its gross and 
net earnings. But there has not been a 
sensational gain by either organization. It 
is to be remarked, however, that, in com- 
paring this year’s gross and net with the 


corresponding periods of last year, the 
first four or five months of 1923 saw gen- 
eral buying unusually free. For that 
reason the advance in sales in the early 
part of this year was an impressive evi- 
dence of stability. 


For some time financial writers have 
been complaining of the steady decline in 
the trend of retail trade. But the chain 
stores, and particularly the five and ten 
variety, have been a contradiction. They 
continue to report to very excellent busi- 
ness. In fact they are about the most ac- 
tive in general trade. May sales, al- 
though they were slightly below those for 
April, were higher than for any previous 
May. Combined sales of the four largest 
systems were $29,211,483, which was a 
gain of 13% per cent over May of last 
year. 

Investors must not take that showing 
at its face value, for it is important to 


mote that the number of stores doing busi- 


ness in May of this year was greater than 
in May of last year. That partly explains 
the gain. However, the per store sales 
of the old stores were larger on the av- 
erage. 

I do not think that it would be an over- 


(Please turn to page 55) 








The Progress 


of the Two Leaders in the Chain 








Store Group 
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Thumbnail Notes 
The Chain Store Field 


SALES ToTALS 


1923 
Woolworth .......... aoe: $193,447,000 
Ee ee era 81,843,000 
WU ite eg. ae 62,189,000 
a en ee ae 34,005,000 
PI cacicscssntnccsiosicinssice 21,368,000 
RD shidenviteiicncenictcomseiness 14,107,000 
cco! Leet $406,959,000 

1920 
Woolworth  ...................... $140,919,000 
Oe ann 51,245,000 
| ee ae 43,000,000 
OT i Lee a ee 28,973,000 
I ia acs 14,199,000 
0 NS Sea 15,065,000 
TI ce $293,401 ,000 
Woo_wortH—In 1920, the Wool- 


worth company had 1,111 stores. 
In 1923, it had 1,260 stores. Pur- 
chasers of the shares four years 
ago, have had handsome returns 
and now can gather a handsome 
profit. Stock is in investment 
class. 
Guenther’s Rating “A” 


KRESGE—In 1920 this company 
operated 189 stores; last year, 
233. A phenomenal growth, and 
equally phenomenal rise in price 
for the common. An investment 
proposition at present price. 

Guenther’s Rating “A” 





PENNEY—Operating 297 stores in 
1920 company had a substantial 
volume of sales. Latter, however, 
has not gained in the same ratio 
that the number of stores has been 
increased. Last year, 475 stores. 
Company is well managed and 
has substantial earning power. 


McCrory—This company increased 
its number of stores from 156 in 
1920 to 167 in 1923 so that the 
gain in sales, figured on a per 
store basis, has been even more re- 
markable than that of some of 
its larger rivals. 





Kress—This organization has been 
improving steadily, as evidenced 
by growth in sales. Well man- 
aged but with scarcely as big an 
opportunity as the above. 

Guenther’s Rating “A” 


KinneEY—In 1920 company had only 
; 75 stores, last year 188. Multi- 
: plication of number of stores has 
been rapid. Sales have not been 
as satisfactory as might have been 
expected. But the large number 
added last year had not been per- 
mitted opportunity to make their 
real showing. This year should 
be better. 
Guenther's Rating “B” 
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Consolidation of the Railroads 


@ The groundwork has been laid for many of the CONSOLIDA- 
TIONS recommended by the INTERSTATE COMMERCE COM- 


MISSION. 


@ There are more in the making. 


@ Mr. GIBSON discusses the possibilities that are brought about 


by this situation. 


By Thomas Gibson 


T is quite 

probable that 

before long 
the Interstate 
Commerce Com- 
mission will issue 
its final plan for 
the consolidation 
of the railroads 
into a limited 
number of sys- 
tems, as provided 
by the Transporta- 
tion Act. When 
this document is forthcoming we shall 
no doubt enter upon a more or less 
protracted era of discussion, protest, 
litigation, and perhaps some rather gor- 
geous speculation. The tentative plan 
was announced over two years ago and 
while some changes will be made in the 
final draft, most of the original recom- 
mendations will probably stand. It is 
therefore of interest to examine briefly 
the general makeup of the 1922 schedule. 
The limitations of space forbid the pub- 
lication here of the names of the large 
number of unimportant links, but the 
leading properties involved are as fol- 
lows :— 





System No. 1—New York Central; 
Pittsburgh & Lake Erie; Cleveland, 
Cincinnati, Chicago and St. Louis; Wes- 
tern Maryland; Boston & Maine; Ban- 
gor and Aroostook. 

System No. 2—Pennsylvania; Long 
Island; Pittsburgh, Cincinnati, Chicago 
& St. Louis; Toledo, Peoria & Western; 
Lake Erie & Pittsburgh; Central Indi- 
ana. 

System No. 3—Baltimore & Ohio; 
Reading System (comprising the Phila- 
delphia & Reading); Central of New 
Jersey; Chicago, Indianapolis & Louis- 
ville; New York, New Haven & Hart- 
ford. 

Delaware & 

Lackawanna & 
lines east of the 


System No. 
Hudson; Delaware, 
Western; Wabash 
Missouri River. 

System No. 5—Lehigh Valley; New 
York, Chicago & St. Louis; Toledo, St. 
Louis & Western; Wheeling & Lake 
Erie; Pittsburgh & West Virginia. 

System No. 6—Pere Marquette; De- 


4—FErie; 


troit & Mackinac; Ann Arbor; Detroit, 
Toledo & Ironton. ° 


System No. 7—New York, New 


Haven & Hartford; New York, Ontario 
& Western; Boston & Maine. 

System No. 8—Chesapeake & Ohio; 
Hocking Valley; Virginian. 

System No. 9—Norfolk 
Toledo & Ohio Central; 
Michigan. 

System No. 10—Southern Railway; 
Mobile & Ohio; Alabama Great Sovth- 
ern; Alabama & Vicksburgh. 

System No. 11—Atlantic Coast; 
Louisville & Nashville; Norfolk South- 
ern: Atlanta, Birmingham & Atlantic; 
Florida East Coast; Carolina, Clinch- 
field & Ohio; Gulf, Mobile & North- 
ern. 

System No. 12—Illinois Central, 
Central of Georgia; Seaboard Air Line; 
Yazoo & Mississippi Valley. 

System No. 13—Union Pacific; St. 
Joseph & Grand Island; Oregon Short 
Line; Chicago & Northwestern; Chica- 
go, St. Paul, Minneapolis & Omaha; 
Wabash lines west of Missouri River. 

System No. 14—Chicago, Burlington 


& Western; 
Kanawha & 


& Quincy; Northern Pacific; Chicago 
Great Western; Minneapolis & St. 
Louis. 


System No. 15—Chicago, Milwaukee 


& St. Paul; Great Northern; Duluth, 
Missabe & Northern; Green Bay & 
Western. 


System No. 16—Atchison, Topeka & 
Santa Fe; Colorado & Southern; Den- 
ver & Rio Grande; Western Pacific. 

System No. 17—Southern Pacific; 
Chicago, Rock Island & Pacific; Ari- 
zona & New Mexico, El Paso & South- 
western. 

System No. 18—St. Louis & San Fran- 
cisco; St. Louis Southwestern; Chicago 
& Alton; Missouri, Kansas & Texas. 

System No. 19—Missouri Pacific; 
Chicago & Eastern Illinois; Kansas City 
Southern; Texas & Pacific; Gulf Coast 
Lines; International & Great Northern. 
these plans have already 
been altered. The so-called Van Swer- 
ingen combination does not follow the 
original schedule, and the Interstate 
Commerce Commission have given Mis- 
souri Pacific and Western permission 
to purchase joint control of Denver & 
cases the rich 
to acquire 


Some of 


Rio Grande. In many 
roads will probably refuse 
properties which they do not want un- 
is made 
In other 


less the law on the subject 
more mandatory than it was. 


(Please turn to page 52) 
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Pacific Gas Common Is Cheap 




















@ The common stock of PACIFIC GAS is selling to yield 
about 8.6 per cent, offering a splendid opportunity 
for the commitment of funds with SAFETY and AT- 


TRACTIVE YIELD. 


stands ahead of it. 


PAcIFIC GAS is ranked with the /eaders in the indus- 
try, and as such will share in the PROSPERITY that 














Pacific Gas & Electric are selling en- 

tirely out of line. They afford a 
yield of about 8.6 per cent at the price 
being quoted at this writing. Here is a 
stock that pays $8 annually, is earning a 
margin of more than $2 a share over divi- 
dend requirements, and is selling several 
points under par. It seems to me that 
the investor could not find a much more 
attractive opportunity, both from stand- 
point of safety and yield. 


I my opinion, the common shares of 


Paciric Gas has been expanding its cap- 
italization rapidly. For example, in 1912, 
the total of funded debt was $75,989,800. 
Today, it is close to $130,000,000. 3ut 
with every gain in bonded debt, there has 
been a steady gain in earning capacity. 

In 1912, the company earned its interest 
charges about 1.7 times. Last year, with 
a vastly increased funded debt, the inter- 
est charges were earned well over twice. 
That does not indicate any unsoundness 
in the great increase in bond capitalization. 

There also has been a large expansion in 
capital stock since 1912, in 
the common earned about 


which year 
1.9 per cent. 
Last year’s earning power, therefore, is 
a striking reply to any question as to 


whether or no the expansion in capitaliza- 


By MONTGOMERY CLAY 


tion has been too rapid and beyond the 
point of safety. 


It has been estimated by an official of the 


company that it would require an ex- 
penditure in excess of $240,000,000 to 
reproduce the present Paciric Gas & 


ELectric property. A public utility, in 
order that it may meet the growing de- 
mands of the territory it serves, must be 
prepared at all times to make large in- 
vestments in the improvement and ex- 
tension of its facilities for service. If. it 
is not so prepared, it will have to suffer 
the consequences. 


Large Expenditures 


Paciric Gas has spent a large sum of 
money in order to meet increasing 
demand for service. In seventeen years, 
it spent upwards of $125,000,000 for acqui- 
sitions and in new construction, and, at 
no time in that period have those expendi- 
tures been burdensome. Taking into con- 
sideration the expenditures for expansion 
of plant and facilities, and the reproduction 
value of the properties of the company, 
it would seem that a price of 93 for the 
common stock is considerably out of line. 

It is worthy of note that, in the face 
of a large increase in 


its 


funded debt since 


1920, the company has been able to in- 
crease the number of times interest charges 
were earned from 2.49 per cent to 2.62 per 
cent. In other words, the fixed charges in 
1920 were slightly more than 4% million 
dollars. Last year, they were in excess of 
$6,100,000. But, in spite of that large gain 
in fixed charges, the company was able 
to show a bigger factor of safety last year 
than in 1920. Of course there was a lower 
gross volume of business done in 1920 
than in 1923, 

Paciric Gas long has been regarded as 
one of the country’s most prosperous util 
ities. It ranks fourth in point of output 
among the companies producing power, and 
is one of the 10 largest artificial gas pro- 
ducers in the United States. Growth has 
been uninterrupted, and the securities of 
the company have been given an investment 
rating by the most exacting of analysts. 

In the past decade, the gross revenues 
of the company have gained more than 165 
per cent, and the net revenues have gained 
more than 150 per cent. 

The company has managed to maintain 
a highly satisfactory average annual earn- 
ing power, in good times and bad, although 
the war period did work some hardships, 

(Please turn to page 63) 
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of safety. 


1912. 





more than 1.50%. 


There has been a Markep and SuBSTANTIAL GAIN in earning 
power, with every step in the increase of capitalization. 


Total capital earned slightly better than 5%, in 1912, and 
better than 8% in 1923. 


In 1912, the total of Bonps outstanding was just under 76 millions. 
At the close of last year it was close to $129,600,000. Yet there 
has been no impairment of ability to earn a SATISFACTORY margin 


In 1912, bond interest was earned 1.79 times. 
it was earned 2.62 times. 


Gross and Net earnings both have shown remarkadle gains since 





Last year, 





The gain in gross has been in excess of 165%, and in net 
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The Department Store Stocks 


€ The DEPARTMENT STORES have enjoyed a healthy pros- 
perity for the past two years. 


@ The current year gives promise of a continuation of it with 
chances favoring further improvement. 


By John F. 


OR the past two years, the depart- 
i) ment store companies have been en- 
joying a very large measure of pros- 

And now, with six months of 
1924 behind us, it appears that they will be 


able to report record-breaking business 
for this year. 


perity. 


Both sales and earnings of the leading 
units in the group in the fore part of the 
current year were highly satisfactory. A 
favorable price situation fortunately has 
made for a particularly satisfactory profit 
margin. No previous six months’ period in 
the history of the department store busi- 
ness has been comparable to the first half 
of this year, I am informed by leading 
men in the line. 


Good Business 


While I have stressed the prosperity of 
the past two or three years, in reality the 
business of the past five years has been 
extremely good, relatively. In the depres- 
sion periods, the inventory losses were not 
as great as in other lines where the turn- 
over is slower. The representative depart- 
ment store group is able to turn its inven- 
tory almost eight times in a single year, 
which explains the lightness of the loss 
in inventory as a result of depression 
periods. 


The leading members of the department 
store group whose securities are to be 
found on the big board are: GIMBEL 
3ROTHERS, ASSOCIATED Dry Goops, Macy, 
May DEPARTMENT SToRES, and STERN 
BroTHers. Each of these companies last 
year topped the very satisfactory levels for 
gross and net for 1922. In passing, it may 
be well to remember that the profits, as well 
as the gross, of GimBEL BroTHErRs and 
May DEPARTMENT last year were some- 
what abnormally large because of the ab- 
sorption of other stores. 


The best showing in dollars per share 
net was made by May DEPARTMENT 
stores, but it is to be borne in mind that 
its stock was not split up as was the stock 
of some of the others. 


Broadly speaking, the results of opera- 
tions of the department stores in the first 
half of the current year show up much 
better than those for a number of other 
lines. The showing has been entirely 
favorable, month by month. 


But I believe that the third quarter is 
apt to show a very sharp decline. This will 
be accentuated by seasonal influences, but 
the major portion of it will be a response 
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to the generally unsatisfactory business 
situation. 

It probably will be close to the begin- 
ning of the fourth quarter before busi- 
ness generally will get into the big swing 
which so many authoritative observers 
anticipate. I, therefore, would say that the 
immediate outlook for the department 
stores is not particularly pleasing, and 
there is apt to be a reaction in the shares 
as a reflection of that prospect. How- 
ever, the long pull outlook is a favorable 
one, provided we can feel any degree of 
confidence in the substantial revival of 
business generally in the early autumn. 


The department store companies which 
I have named are without bonded debt, 
and their stocks have the only call on 
earnings. All save one of them have a 
smaller amount of preferred stock than 
of common. The earning power of the 
common in each instance is large, and the 
senior shares of all the companies are 
well protected from the investment stand- 
point. 

In the Thumbnail notes accompanying 
this discussion, I present the percentage 
ratio of net profit to sales, and the num- 
ber of times inventory is turned in each 
case, 


Absorbs New Store 


The showing for May DepartTMENT 
STORES, as to per cent of net profit to sales 
may appear less favorable than that of 
the other companies. But May last year 
was in the midst of the absorption of a 
new store on the Pacific Coast, which 
operation brought down the margin tempo- 
rarily. 


All of the stores are well supplied with 
working capital, three having shown sub- 
stantial gains in that item last year over 
the preceding year. 


STERN BrotuHers has the smallest num- 
ber of common shares outstanding, and 
has the second largest earning power show- 
ing per share of common on the average. 


Good department store stocks have been 
steadily gaining in favor since their intro- 
duction to the Stock Exchange, and their 
investment and speculative possibilities have 
obtained a large public interest. 


Although I would not recommend the 
immediate purchase of department store 
stocks, I would advise careful watching 
for the reflection of the possible returns 
for the third quarter. I expect higher 
prices for the stocks towards the end of the 
current year. 











Thumbnail Notes 
Department Store Stocks 


Dry 


outstanding 


This com 
149,850 
shares of common stock, preceded 
by $20,544,200 of preferred in two 


classes paying 6 per cent and 7 


ASSOCIATED Goops 


pany has 


per cent respectively. Increased 
its working capital last 
$1,700,000. 


average of 


year by 
about Earned = on 


common after pre- 


ferred dividends in past three 
years $14.84. Ratio net to 


last year 5.3 per cent. 


sales 
Turns in- 
ventory 7.3 times. 


Guenther’s Rating “A” 


GIMBEL Bros.—Has 600,000 shares 
of common preceded by $18,000,- 
000. «oof Increased 
working capital last year about 
10 millions. Average on average 
common past three years $6.93 a 
share. Ratio last 

per cent, and turns in- 


preferred. 


net to sales 


year 7.2 
ventory 6.4 times a year. Good 
dividend prospect for common. 


Guenther’s Rating “B” 


May Dept.—Has 520,000 shares of 


common preceded by — small 
amount of preferred _ stock. 
Showed fair gain last year in 


working capital and large gain in 
Average for common past 
Ratio 
net to sales in 1923 was 7.3 per 
cent; turn-over 6 times. 


sales. 
three years $9.63 a share. 


Guenther’s Rating “A” 


Macy—This 350,000 
shares of common running behind 
$9,594,000 of preferred _ stock. 
Sales last year showed good gain, 
but working capital was smaller 

1922. In the past three 

years the common has shown an 


company has 


than in 


average annual earning power of 
about $6.40 a share. 
turnover last year accom- 
plished about seven times. The 
ratio of net to:sales was 6.5 per 
cent; common appears in line for 
dividends. 


Guenther’s Rating “B” 


Inventory 


was 


Stern Bros.—This has 
only 75,000 shares 
stock preceded by a small amount 
of preferred stock. Its earning 
power is high. The average on 
the common in the past three 
vears, on the average outstanding, 
was equal to close to $11 a share. 
The company’s net profit in its 
ratio to sales is 6.2 per cent. The 
stock is not listed and the market 
The senior shares are 


company 
of common 


is narrow. 
listed. 
Guenther’s Rating preferred “A” 
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The Oil Situation 





AS the 
the time 


wo eo ; 

£ ‘ —e as 
LG AE ROE come to 
ee buy oil stocks? 
peu -* The price level is low as compared 
—" with the highs of this year and last. 
WE ) 


~ On the other hand, there is the un- 

certainty regarding further cuts in 
crude and refined prices and the fact that capital- 
ization was very generously expanded in the in- 
dustry. This much is certain—there is a wide 
difference of opinion as to whether oils are a 
“buy” or not. Developments recently included a 
cut in crude prices in Pennsylvania, Ohio and 
Texas (by Humble) and pro-rating by most of 
the crude purchasing companies in the Mid-Conti- 
nent field. There was also an accompanying 
weakness in the refined market. 

All of this has been brought on by the failure 
of the flush fields of 1923 to show very sharp 
declines in output in recent months and by the 
new fields of 1924 (particularly in the Mid-Con- 
tinent territory) to show increases. The recent 
pro-rating order, which practically means that 
the larger purchasing companies will take only 
about 50 per cent of the potential output of the 
wells, may bring about an abatement of drilling 
activities which coupled with the approaching 
season of higher consumption will avoid the 
necessity for a further cut in crude and refined 
prices. Then again it may not. In times past 
pro-rating has been followed by cuts. If this 
happens again we are confronted with the question 
as to whether the present level of oil stock prices 
has “discounted” a further cut in crude oil prices. 

There is nothing in the situation to assume that 
it has. If we assume (and it appears to be the 
only fair assumption) that oil stocks are selling 
in line with earning power under existing price 
conditions in the industry then if the next change 
in crude and refined prices is downward there 
may very well be a further decline in the oil list. 
It would doubtless be most seriously felt in those 
companies where the financial condition is already 
somewhat strained. 

In well-informed circles the recent suit of the 
government against a number of oil companies 
for violation of the Sherman anti-trust law is re- 
garded as being the only practical means to test 





out the patent rights of the various crack- 
ing processes and is aimed principally at 
the Burton process controlled by Standard 
of Indiana. If the royalties from these 
processes could be eliminated it would, 
of course, cheapen gasoline to that extent. 
It would also doubtless make rather seri- 
ous inroads into the earning power of 
such companies as Indiana Standard. It 
promises to be a long involved patent 
litigation. 

Some of the western states have gone 
into the retail gasoline business and using 
public property (such as fire stations) for 
filling stations, have been doing a large 
business at the expense of the regular 
marketers. It is now intimated that 
Chicago is comtemplating a similar move. 
So much for the gloomy side of the pic- 
ture. There is no question but that con- 
sumption will establish a new high record in 
1924 and that progressive monthly increases will 
be recorded as the heavier motoring season comes 
on. While oil supplies are ample if inroads of 
a fairly substantial nature could be made on these 
supplies during the coming peak . consumption 
period it would do much to relieve the present 
congestion in the industry. Doubtless pro-rating 
will help. Doubtless a sharp reduction in the 
efforts to bring in new production and leave the 
oil lay underground until there is greater need for 
it would prove even more helpful. From all pres- 
ent indications with the number of new districts 
that give promise of becoming important oil pro- 
ducing areas there is little likelihood of an im- 
mediate shortage of oil. There is, therefore, lit- 
tle likelihood of an immediate sharp advance in 
crude and refined prices and little prospect that 
highly satisfactory profits will be reported by 
the industry as a whole. 

It does appear probable that 1924 will be a 
more profitable year than 1923 because the indus- 
try entered this year adjusted to a lower price 
level. As a matter of fact quarterly reports pub- 
lished by some of the leading companies indi- 
cate rather clearly that net in 1924 will be 
more satisfactory than the generally satisfactory 
net reported in 1923. 

On the other hand again there is little ques- 
tion but that there is considerable financial strain 
and loss resulting from carrying heavy inventories 
of a product that has great evaporating qualities. 
The only practical way to work out of a heavy 
inventory position is to “average down.” It is 
a question whether some of the independents in 
the mid-continent field are in a position to do much 
further “averaging” without resorting to new 
financing. As was amply demonstrated in the 
case of Atlantic Refining such new financing is not 
a bull argument at the time it happens—although 
it may work out profitably later. 

There appears to be no reason for haste in 
picking up a line of oil stocks. Other fields ap- 
pear more attractive. Those who insist should 
confine commitments to the strongest companies 
and figure on buying on a scale down. 








44 


The Financial World 


























vrrneenes 
SPenennngn snes" aancsmannenseneetaassccanasencanssceneenencni Tc 





Attractive Yields 
In the Copper Securities 


By DANIEL A. ALTON 


CTIVITY in the copper shares recently was one of the features. So far 

A as the technical position of the industry is concerned, there is reason for 

commitment on the constructive side for the long pull. Consumption of 

the red metal is at record levels, and stocks are low both at home and abroad. 

It still is imperative, however, to avoid the high-cost producer common 
shares. 


The difficulty that has caused trouble for the copper industry is the fact that 
producers have not adopted proper methods. It is predicted that plans are being 
worked out which are tending to bring them together so that production may be 
kept in line with consumption. The consumation of such a plan would work the 
price of copper several cents higher by fall. 


Specific Recommendations 


As long pull speculations that possess attractiveness, I have recommended 
the following securities: 





Div. 
Int. Mat. Price Yield 
I MOR scinesictiertininnitinsns 8% 1925 90 19.48% 


Comment: The yield obtainable on these debentures would seem to 
indicate that they are too much of a gamble. It is true that they are 
speculative, but they at least are reasonably safe. 











Div. 
Int Mat. Price Yield 
Anaconda, conv. .............--- 7970 1938 97 7.35% 
/ 
Comment: Anaconda just now is having a difficult time making an 
adequate margin of profit, by reason of its high cost of production and 
the low ruling price for the red metal. But these bonds, as bonds, are 
reasonably safe and, although at the moment the conversion privilege 
may not be considered highly valuable, that condition may be temporary. 
Div. 
Int. Mat. Price Yield 
en —  wesnindns 39 7.69% 
Comment: One of the really low-cost producers. Common stock has 
very attractive long-pull possibilities. 
Div. 
Int. Mat. Price Yield 
ROE Cnn tener aor i | 28 8.93% 


Comment: Because Chile Copper has the largest known ore reserves 
in the world, and is one of the lowest of the low-cost producers, its stock, 
at present levels, is one of the most attractive for the pull. 





Epitor’s Note: A discussion of the crisis confronted by the high-cost pro- 
ducers appears on another page. It is important. Investors should let it guide 
their commitments. 
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The ratings used in this 





Miscellaneous Industrials 





American Hide & Leather— 
Rating et ht a 
the fact that the hide and 


leather industry is still having its ups and 


Indicative of 


downs is the second quarterly report of 
American Hide & Leather which shows a 
5 per cent decrease in sales, and a sharp 
reduction in net as compared with $1.60 
a share earned on preferred stock in the 
first three months of 1924. 


American Smelting & Refining— 
Rating “A” 
market strength in American 
Smelting & Refining is doubtless due to the 
very cash position this 
worked itself into, and due to 
the fact that a change for the better in 
the metal industry is expected in the not 


Recent 
strong company 


has now 


distant future. Even under existing con- 
ditions there is little question but that 
American Smelting & Refining can earn 


the dividend on its common stock with a 


very comfortable margin to spare. 


Booth Fisheries— 
Rating “D” 

Booth Fisheries reports a net income of 
$111,000 after interest and depreciation in 
the year ending April, 1924, compared with 
a substantial deficit in previous years. This 
was equal to $2.22 a share on the outstand- 
ing preferred and is indicative of the im- 
proved profit trend of food products com- 
panies. 


Cuba Cane— 
Rating “C” 

There has been a substantial improve- 
ment in the financial condition of Cuba 
Cane in the past year. It is expected that 
earnings on the preferred stock will be 
in the neighborhood of $11 per share. The 
fiscal year ends September 30. There is 
no probability, however, of resumption of 
dividends on the preferred until the future 
trend of raw sugar prices is more defi- 
nitely ascertained. 


Gold Dust— 
Rating “C” 
The stock of Gold Dust Corporation 


was strong the past week. Earnings were 
reported at a rate of about $4 a share, 
and the new management apparently has 
been able to increase the output of its 
profitable soap and washing powder lines 
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1924. 


These lines had been 
a rather steady decline in years 
previous thereto. 


thus far in 


showing 


Interboro— 
Rating “D” 
Interboro Rapid Transit and Brooklyn 
Manhattan Transit 
the current wage agreement 


extended 
for another 
It is probable that this was the 
best the companies expected to obtain from 
their employees. Full effects of further 
operating economies and a steady increase 
in traffic can be expected to result in 
earnings ‘during the coming 


have now 


year. 


larger- net 


year, 


International Nickel— 
Rating “C” 

International Nickel reached new high 
prices for the current year during the past 
week. Doubtless the progressive increase 
of earning power of this company was 
brought on by sharp reductions in operat- 
ing expenses and new demands for nickel 
products, and will result in a net which 
will enable directors to consider re-estab- 
lishment of dividends on common stock. 


National Biscuit— 
Rating “A” 

National Biscuit reports $1.55 a share 
earned on the common stock in the second 
quarter of 1924 compared with $1.23 a 
share in the preceeding quarter. As a 
result the stock went to a new high record 
price. It appears to be only a question 
of time before current dividend will 
increased. 


be 


Phillip Morris— 
Rating “B” 

Phillip Morris & Company reports a net 
at $84,860 for the fifteen months ended 
March 31, 1924. The company has been 
expending the bulk of its earnings in ex- 
panding the market for its products, and 
the stock must be regarded as a long pull 
speculation. 


Stewart Warner— 
Rating “B” 

Stewart Warner directors meet for divi- 
dend action very shortly. There is much 
speculation as to the annual rate which 
will be established at the meeting. Con- 
census of opinion is that there will be a 
sharp reduction. Doubtless earnings have 
shown a further slump in the second quar- 
ter. 


department are taken from Guenther Independent Appraisal of Listed Stocks 





Westinghouse— 
Rating “A” 

Westinghouse Electric & Mfg. reports 
practically no change in unfilled orders 
during the three months ending June 30, 
indicating that incoming orders were equal 
to output. It is a rather remarkable show- 
ing considering the general recession in 
business throughout the country. 


Willys Overland— 
Rating “C” 


President of Willys Overland states that 
lower earnings of this company this year 
were attributed to lower prices for auto- 
mobiles. Of course, these lower prices 
have been brought on by keen competi- 
tion. Unseasonable weather curtailed 
sales and the decreased volume of produc- 
tion adversely affected earnings. It is 
probable that net for second quarter of 
1924 will be sharply reduced from record- 
breaking net of $5,203,000 reported for the 
same quarter of 1923. June sales, how- 
ever, broke all monthly records. 


Wilson— 
Rating “D” 

Shares of Wilson & Company and the 
junior bonds made a spectacular advance 
which was followed by about an equally 
spectacular decline. Officials of Wilson 
are optimistic and it is expected that the 
reorganization plan will be announced 
shortly. It doubtless will be announced 
before August 1, when interest on the 7% 
per cent convertibles becomes due. It is 
not expected to affect the first mortgage 
6s, but all securities junior thereto. will 
doubtless be exchanged for new securities. 


F. W. Woolworth— 
Rating “A” 

F. W. Woolworth new $25 par value 
stock has been put on a $3 dividend basis 
Earnings, of course, would justify a sub- 
stantially higher rate and that, of course, 
is the reason for the relatively high market 
price of the stock. 





Railroads 





Baltimore & Ohio— 
Rating “B” 


The advance scored by Baltimore & 
Ohio during the past week was doubtless 
a reflection of the relatively high yield 
which the stock offers at prevailing mar- 
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ket prices. Earnings during recent months 
have been unsatisfactory, due to depres- 
1 in the steel industry, and over-pro- 
tion of soft coal in 1923. This re- 
ted in a very substantial shut down in 
ie of the heaviest tonnage producing 
rritories on the B. & O. It now appears 
bable that there will be a revival in 
steel industry in the not distant fu- 
re and also in Baltimore & Ohio soft 
| producing territory, and this, com- 
ed with the fact that the road has done 
maintenance work earlier this year 
than last, should result in a very sharp 
n in net during the coming months. 


I 


C., C., C. & St. Louis— 
Rating “A” 

Cleveland, Chicago, Cincinnati & St. 
Louis, about 90 per cent of whose stock 

owned by New York Central, recorded 

sharp advance during the past week. 
\\hether or not the stock of this com- 
pany will ever duplicate the market record 
made by Lake Shore and Michigan South- 
ern and Michigan Central, is, of course, a 
speculative question. However, earning 
power applicable to the common stock is 
relatively high and easily justifies current 
market price quotations. 


Great Northern— 
Rating “A” 

Great Northern advanced sharply dur- 
ing the past week. The present weather 
conditions have been favorable and the 
crop outlook better than for several years. 
This, combined with improvement in grain 
prices, will doubtless tend to improve con- 
dition of the “Northwestern farmer very 
materially and result in good net during 
the coming months. 


Missouri Pacific— 
Rating “C” 

Missouri Pacific continues to break all 
records for volume of traffic and is saving 
a very substantial proportion of its in- 
creased gross for net. However, main- 
tenance charges still continue relatively 
high. It is expected that June car load- 
ings will establish a new high record for 
that month, and President Baldwin be- 
lieves the last day of 1924 will see large 
increases in nearly all commodities. Mis- 
souri Pacific is in a position to stage per- 
haps the greatest relative gain in net earn- 
igs of any prominent railroad in 1924, 


Norfolk & Western— 
Rating “A” 

Pending further -negotiations between 
Pennsylvania and Norfolk & Western, 
vhereby the former expects to lease the 
latter, it has been developed that the net 
issets applicable to the common stock of 
\. & W. are in the neighborhood of $140 

share, without giving any allowance to 
ts coal properties. It is probable that 
vhen this lease is finally concluded it will 
ustify substantially higher market prices 
for Norfolk & Western than those now 
revailing. 
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St. Louis-San Francisco— 
Rating “C” 

The common and preferred stocks of St. 
Louis-San Francisco became active dur- 
ing the past week. It is expected that 
St. Louis-San Francisco preferred will be 
placed on a dividend basis before the end 
of the current year. Issue is a relatively 
small one and earning power applicable 
to it is relatively high and such action 
would doubtless be justified by current 
earnings and good traffic prospects. 


St. Louis-Southwestern— 
Rating “B” 

A sharp rally in the preferred stock of 
St. Louis-Southwestern took place during 
the past week as it was evident that this 
issue was selling out of line with other 
railroad shares based on high earning rate 
applicable to it. It is officially estimated 
that St. Louis-Southwestern should earn 
around $10 per share on the common dur- 
ing 1924, 


St. Paul— 
Rating “D” 

President Byram of the Chicago, Mil- 
waukee & St. Paul states if present out- 
look for good crops in the West material- 
izes, St. Paul will end 1924 with substan- 
tial net earnings. There is no question 
but that St. Paul could handle very much 
more business than is now being offered 
it. There also is no question but that 
St. Paul needs a very sharp increase in 
traffic if fixed charges are to be covered 
as they were last year. 





Oils 





Middle States— 
Rating “D” 

Federal Judge Knox refused applica- 
tion of minority stockholders for a re- 
ceiver for Middle States Oil. However, 
this refusal was made without prejudice 
and in fact said that if he had not re- 
ceived information within thirty days from 
the Middle States Oil officials as to what 
was being done in correcting obvious short- 
comings he would further consider the ad- 
visability of appointing a receiver. In 
conclusion and after reviewing the Haskell 
deal on Southern States, Judge Knox says: 
“These matters have served to create grave 
suspicion in my mind as to the motive 
and object of the persons in control. That 
suspicion may best be dissipated by action 
calculated to show an intelligent effort, 
supplemented by action, that will safeguard 
the interests of the stockholders as an 
entity, and that will conserve and protect 
the assets of the company. In this con- 
nection it is to be observed that stock- 
holders have not been furnished with re- 
liable information and data as to the con- 
dition of their company.” This is exactly 
the position THE FINANCIAL Wortp has 
taken on Middle States. An effort is now 
being made to get Middle States stock- 
holders to exchange their stock of. 7 per 
cent Middle States notes, which may or 
may not have been legally issued, and 


stockholders should avoid this exchange 
and doubtless their best interests would be 
served by entirely getting out of this un- 
fortunate situation. 


Pierce Oil— 
Rating “D” 

The banking group which underwrote 
the new Pierce Petroleum Corporation 
common stock is now making an offering 
to the public at $7 a share, the exact price 
at which it was offered to Pierce Oil stock- 
holders. No announcement is made as 
to the extent to which Pierce Oil stock- 
holders availed themselves of this oppor- 
tunity. 


Standard Oil of N. J.— 
Rating “A” 

Prior to sailing for Europe, officials of 
Standard Oil of New Jersey stated there 
was an over-abundance of crude at present, 
but this would be taken care of by in- 
creasing consumption. However, there 
doubtless will have to be a curtailment of 
drilling activity in the Mid-Continent field 
or production will continue to outstrip 
consumption. Standard of New Jersey is 
still running about 80,000 barrels of oil at 
its Eastern refineries, and has “pro-rated” 
oil runs in the Mid-Continent field. 


Union Oil— 
Rating “B” 

Union Oil Company of California has 
reduced par value of its shares from $100 
to $25, and reports $6.66 per share earned 
on $100 stock in the first half of 1923. 
Shell Union’s holdings have been sold to 
a banking group and it is expected that 
a public offering of Union Oil stock will 
be made in the not distant future, proba- 
bly as soon as the outlook for oil industry 
is more favorable. 





Steels 





British Empire— 
Rating “D” 

It was officially announced that with 
completion of orders plants of British Em- 
pire Steel will be closed down on July 19 
for an indefinite period. The shut-down 
of the steel plant will also result in a 
very substantial curtailment in the coal 
mining activities of the company. 


U. S. Steel— 
Rating “A” 

Already there is considerable speculation 
as to what dividend action directors of 
U. S. Steel will take on July 29. Doubt- 
less the net earnings of the second quarter 
will be an important factor. As the com- 
pany earned $5.04 a share on the com- 
mon in the first quarter, and is expected 
to show between $1 and $2 a share earned 
on the common in the second quarter, earn- 
ings of the first half of the year would 
justify the maintenance of 50 cents ex- 
tra. It may also be that by that time 
there will be a substantial improvement in 
the outlook of the steel industry as a whole. 
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By THE OBSERVER 


Discussions of international loans 


Strings frequently have raised the question 
to as to whether or no the lender 
Loans should tie a string to each loan, pro- 


viding that the proceeds be spent 
in the country from which the funds are obtained. 
Prior to the world war, international loans with strings 
to them were not uncommon. The practice was up- 
held by competent authority, when made use of. 
Many American bankers and economists have dis- 
approved of any effort to join trade stipulations with 
such loans. But the United States, as a lender of 
money abroad, has had but a limited experience. It 
is only since the beginning of the world war that this 
country has been a maker of international loans in any 
large amount. 


American manufacturers, and growers and pro- 
ducers of certain raw materials and other commodities 
much wanted by Europe, complain of the unsatisfac- 
tory state of foreign trade. It might be that, on the 
eve of heavy demand for credits from Europe, Amer- 
ican bankers should give this subject serious considera- 
tion. 


The Saturday Evening Post draws attention to the 
fact that London is joining trade stipulations to foreign 
loans. London is rather wise and experienced in the 
business of trade stimulation and in 
money lending. 


international 
As the Post very shrewdly remarks: 
“perhaps London is making a mistake; if so, we can 
afford to have New York make the same mistake that 
London makes.” 


The mistake would be more beneficial to our manu- 
facturers and producers of raw materials than sub- 
tidies or any legislative expedient. 


It has been said that the phrase “re- 

The turn to normal” as used by the ma- 

Problem jority of financial and business com- 

of Costs mentators, and as understood by the” 

majority of investors, is a snare be- 

cause it is so difficult to determine just what can be 
considered normal for finance and industry. 

The world war and what has happened since its 
close, have upset a great many calculations and have 
made it necessary to toss a number of yardsticks into 
the scrap heap. 

The vastly increased per capita wealth and income 
of the American people have served to bring into the 
field of industrial activity a veritable multitude of mak- 
ers of automobiles, to name but one industry that has 
taken astounding strides. 

For example, in 1914, a total of 569,054. passenger 
cars and trucks were produced in the United States. 
In 1923, the total was 2,004,952,716. 


It would be scarcely possible that any such expansion 
in production could occur in the next decade. But 
no authority has been able to advance convincing proof 
that the saturation point has been reached, or is any- 
where near at hand. 


At the same time, it is admitted that the expansion of 
the past several years has encouraged too many man- 
ufacturers—has resulted in competitive conditions that 
will mean the ultimate swamping of dozens of com- 
panies. 

It would seem to be impossible accurately to esti- 
mate the probable future need for passenger cars and 
trucks. But it is safe to conclude that the number of 
manufacturers able to compete successfully, both from 
the standpoint of costs of materials and labor, and the 
constantly changing whim of the public, is limited. 


What should concern the investor, therefore, is not 
whether or no there is an over-supply of productive 
capacity, but. what companies, in view of the cost of 
production factor, will be able to compete for a whim- 
sical public favor. 

The changing of models is a costly business. Which 
companies will best be able to meet the cost? It is not 
important to determine what may or may not be con- 
sidered normal for production of motor cars and trucks. 


For a long time the securities of the 


Tractions electric 


country’s railways were 
Coming looked upon with disfavor by the 
Back average investor. Their earnings 


were not such as to inspire confi- 
dence. The reasons were not sought. It was sufficient 
that they apparently were unable to demonstrate a 
real earning power. 


3ut a change has come about. Banking interests 
now look with greater favor upon the traction com- 
panies. Tractions, save in isolated instances, no longer 
are lame ducks. Their credit has been restored. In- 
vestors once more are turning to them for profit pos- 
sibilities. 

The tremendous increase in the use of the automo- 
bile in recent years has been regarded as the inde- 
terminate factor in the street railway situation. In 
1910, there were 468,497 cars registered in the United 
States. Last year the total was more than 15,000,000. 

Notwithstanding that great gain in the number of 
automobiles in use, a number of the larger cities show 
a substantial gain in their riding per capita. In other 


words, the street railways and other railways com- 
ing under the heading of tractions, continue to be the 
prime mover of mass transportation. They continue to 
be essential to the continued growth and life of our 
metropolitan centers. 

In 1910, the traction securities were in high favor 




















vith discriminating investors. In view of the showing 
since that time, and in view of the fact that the electric 
railways continue to be an important factor in our 
urban life, those securities should enjoy their old time 
favor with bankers and investors. This they are doing 
and their position becomes stronger every day. 

One or two illustrations of per capita increase will 
suffice. In 1910, the surface lines of New York City 
carried 763,140,769 revenue passengers. Last year the 
number was 1,071,736,844. In 1910, the surface lines 
of Chicago carried slightly more than 491 million 
revenue passengers. Last year they carried more than 
jouble the 1910 total. Philadelphia, Boston, St. Louis, 

letroit, Kansas City, and other leading cities, all show 

ibstantial increases for last year over 1910, although 

‘ gains were not so pronounced as in New York 
and Chicago, the increases in population not having 
been so great. 

Undoubtedly, sound electric railway securities are 
entitled to consideration in the make-up of the average 
investment program. The necessity for giving trac- 
tions a doubtful investment rating has passed. 


In St. Paul, a convention of mal- 


A contents the other day nominated 
Worker’s what they were pleased to call a 
Ticket “WorKEr’s TICKET” with ambi- 


tions leading to the White House 
and the chair of the presiding officer of the Senate. 
And, back of the nominations, and the writing of the 
“worker’s platform” was WrLLiAm Z. Foster. 

Communist Foster promises to abolish the entire 
system of capitalism before the fight will be ended. 

A characteristic program! Political history is filled 
with records of the “fights” of class cults. But man 
has moved forward so rapidly from the Stone Age 
order of thinking that the best which the Fosters can 
manage is a flash in the political pan. 

The “WorKEr’s TICKET” is not taken seriously. The 
world learned a bitter lesson from the World War—it 
was the class consiciousness of the German Junker 
which precipitated it. And out of-it chaos has come— 
its manifestations translated slowly—the realization 
that co-operation made civilization, and is the only thing 
that will save it. 

So long as there is progress, so long will there be 
malcontents. Although we may subscribe to the doc- 
trine that all men are created equal, because of some- 
thing that is inside of them all cannot enjoy equally 
the full measure of earth’s fruitfulness. 

Fortunately, the American people are not likely to 
be misled by those who, under the guise of laying the 
basis “fora real class party of the toiling masses” would 
deliver nothing but a bankrupt democracy. 


According to the head of the Colo- 


Guarantee = rado School of Mines this country 
Against need have no fear for centuries to 
Shortage come of a shortage of heat, light, 


or power, for all domestic and in- 

dustrial purposes. The Colorado authority brings for- 
ward the use of oil as guarantee. 

The AMERICAN PETROLEUM INSTITUTE names the 




















United States as the greatest single producer of oil in 
the world. We not only are the largest producers, but 
are the greatest consumers of oil. 

But the geologists maintain that our oil wells can- 
not last. They declare that, notwithstanding the fact 
that new wells constantly are being brought in at un- 
expected places, and in spite of the fact that produc- 
tion estimates so frequently have been upset by the 
opening of new fields, exhaustion must come. 


Many eminent students assert that the peak of oil- 
well production has been passed. They may be cor- 
rect, although the oil business is the greatest gamble on 
earth and no one has been able to prove it otherwise. 

The head of the Colorado School of Mines is one 
who believes in the gradual diminishment of well oil. 
But he names a substitute—oil shale. He offers it as 
a substitute as well as a supplement. As the well-oil 
supply diminishes oil shale can be resorted to and it 
can be depended upon to last indefinitely. 

Water will serve for the development of power and 
light to a certain extent. But coal at present is the 
greatest source of light, heat and power. The time is 
coming, however, when there will have to be found a 
substitute because of conditions in the coal industry. 

With limitless resources in the form of oil shale the 
substitute is at hand—another evidence of the bounties 
nature has bestowed upon America. 


The last statement of condition by 

Our Tue NaTIONAL Crty BANK showed 

Banking that institution in the billion dollar 

Strength class. As a result of a gain of $87,- 

000,000 in assets in the second 

quarter of the year, the total resources were brought 
to $1,027,055,890. 

Deposits amounted to $841,000,000. Capital, sur- 
plus, and undivided profits stood at $94,100,000. 

Those figures perhaps may not please persons who 
are so concerned about their inability to stem the 
steady progress of the country in the accummulation 
of wealth and capital. One imagines that certain 
sponsors of radical revision of banking laws and sys- 
tems shuddered at the evidence of such formidable 
concentration of money power. 

But, as President MITCHELL pointed out in com- 
menting upon his report to the Comptroller of the 
Currency, the most significant portent of the report 
was the picture it presented of the general banking 
condition. 

Never in the history of the country, so far as the 
banking situation is concerned, has there been such a 
splendid foundation for the unrestrained financing of 
legitimate enterprise and the performance of proper 
banking functions. 

The Nationat City Banx and its officials are to 
be congratulated upon the showing made at this time. 
The country should appreciate such reassurances, al- 
though it has had enough of them to make it difficult 
to understand its present lethargy. 

Such tremendous resources inspite one to wonder- 
ing just how long it will be before the country will be 
transformed into a veritable beehive of activity, with 
prosperity for everyone. 








qj Chatham & Phenix Nat’] Bank— 


A High- Yielding Bank Stock 


@ Here is a NATIONAL BANK stock selling on a basis to yield more than 6 
per cent at current prices, which pays a 16 per cent dividend, has an un- 


divided profits and surplus item of more than 9 million dollars; a BUY 
at present quotations. 


HY is the stock of the CHATHAM 
W & PuHenix National Bank selling 

on a basis to afford a yield of 
more than six per cent, in contrast with 
the comparatively low yield basis of most 
other sound national bank stocks? 

My answer would be—for no reason at 
all, unless it is because investors have been 
overlooking an unusually good opportunity. 

CHATHAM & PHENIX is one of the na- 
tional banks in New York which has been 
expanding its sphere of influence and 
banking activity in a striking way. It is 
headed by a man who is considered one 
of the ablest and most aggressive bankers 
in the country, and it bears a reputation 
for soundness as well as progressiveness. 


About thirteen years ago, the CHATHAM 
& Puenrx had a surplus and undivided 
profits surplus of a shade over a million 
dollars. At the close of last year, it had 
increased that item more than nine times. 
In 1911, the deposits of the institution 
were under 20 million dollars. A decade 
later, they totaled more than seven times 
that amount. At the close of 1923, the 
total of deposits was above $174,000,000. 

According to the last statement made in 
answer to the bank call of the Comptroller 
of the Currency, surplus and undivided 
profits now stands at $9,264,063, a fairly 
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By CHARLES HARRIMAN 


substantial gain over the total at the close 
of 1923. Deposits were slightly down 
from the showing for the close of last 
year. 

CHATHAM & PHENIX has expanded its 
capitalization considerably since 1911, but 
that has been in keeping with its policy of 
expanding its scope of business. There 
have been absorptions since that time, and, 
as the figures for deposits and surplus in- 
dicate, the activities of the institution have 
increased tremendously. 


In 1911, the capital was $2,250,000. In 
1915, capital was increased to 314 million, 
at which figure it remained until 1919, at 
which time it was doubled. The next in- 
crease in capital was in 1922, to $10,500,- 
000, which is the present capital for the 
bank. 

The 1919 increase was accompanied by 
rights of stockholders to subscribe for pro 
rata of increase at $200 per share. The 
increase in February of 1922, to the pres- 
ent capital, was accompanied by right of 
stockholders to subscribe pro rata of in- 
crease at $150 a share. In July of 1922, 





added to the strength and scope of the 
institution. 

The stock paid an 8 per cent dividend in 
1911, continuing that rate to and including 
1914. In 1915, the rate was 8% per cent. 
In 1916, it was 10 per cent, and, in 1917 
and 1918, it was 12 per cent. In 1919, the 
rate was 15 per cent, and in 1920, it was 
raised to 16 per cent, at which point it has 
remained. 

In my opinion, a bank stock like that of 
CHATHAM & PHENIXx should sell consid- 
erably higher than its present level, and 
probably will, once investors have come 
to realize just how attractive it is at its 
present price level. 

The present price is away out of line. 
Better than six per cent, for the stock of 
a sound national banking institution, in 
my opinion is as favorable and attractive 
an opportunity for investment as can be 
had in this high grade class of security. 

—0 





Successful investors 
those who 


and then act. 


are generally 
seek financial knowledge 
We maintain the columns 














the acquisition of the Union Exchange of Constructive Financial Literature on 
National Bank was completed, which Use it frequently. 
Chatham & Phenix History in Figures 
Surplus and Stock— 
Undivided Dividends High 
Capital Profits Deposits Annual Rate and Low 
(000 omitted) 
1911A........ $2,250 $1,100 $19,471 8% 178-160 
| 2,250 1,333 23,693 8% 187-165 =: 
1914 2,250 1,371 24,579 8% 182-165 2: 
1915B........ 3,500 1,822 69,797 814% 207-165: 
| ee 3,500 2,069 84,069 10% 247-200 =: 
a 3,500 2,314 92,777 12% 265-188 =: 
1918 3,500 2,501 112,357 12% 250-198 =: 
Aa... 7,000 6,822 140,893 15% 425-245 =: 
1920 . 7,000 8,075 139,182 16% 335-240 =: 
1921 ..... 7,000 8,182 141,463 16% 285-230: 
1922D........ 10,500 8,889 166,003 16% 275-216 =: 
‘A ee 10,500 9,114 174,670 16% 261-248 
Par value of shares $100 each 
A—December 31, 1911—Capital Stock ...... $2,250,000 
B—November 17, 1915—Capital increased to ....2............-.scccceseeceeeeeseee 3,500,000 
C—December 31, 1919—Capital increased to ...-....-......--.--...----c--0s--0---e 7,000,000 
Accompanied by rights to stockholders to subscribe for 
pro rata of increase of $3,500,000 at $200 per share. 
D—February, 1922—Capital increased to .................+-+ vielaliateiapaisasdlD 10,500,000 
Accompanied by rights to stockholders to subscribe for 
pro rata of increase of $3,500,000 at $150 per share. 
July, 1922—Acquired Union Exchange National Bank. 
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Talked About in the Board Room 


—Reported by the Saunterer 

















Ur. Ticker—“How did you enjoy the 
lidays, Tape? I see that you are all 
ned up.” 

ir. Tape—“I see that you didn’t lose any 
your color, 1 suppose the tanning you 
er to is my account in Ceneral Leather ?” 
Ur. Ticker—“No, not exactly, I did 
nd the Fourth in Hyde Park, but could 
t find a thing to back up your judgment 
that account.” 

Mr. Tape—“You, at least, were lucky 
nough to enjoy a safe and sane Fourth 
away from all the noise” 

Mr. Ticker—“1 would not say that, but 
why do you complain when you remained 

New York with all its restrictions as to 
the use of fireworks in celebrating our Na- 
tional holiday ?” 

Mr. Tape—“I am accustomed to seeing 
money go up in smoke, so it is not of 
fireworks that I complain.” 

Mr. Ticker—“Tell me what is your cause 
for complaint ?” 

Vr. Tape—‘A friend of mine loaned me 
ne of his seventeen badges to attend the 
Democratic National Convention and I had 
to spend the greater part of my week end 
resting up.” 

Mr. Ticker—“Oh, I see, you did have 
your share of the pyrotechnic display.” 

Mr. Tape—“Indeed, I saw more sky- 

keting of ballots than there are regrets 

n the short side of the market.” 





* * * 


Mr. Ticker—“The market does not seem 
to be affected by the anticipation of who 
the ultimate candidates will be?” 

Mr. Tape—“Why should there be any 
alarm ?” 

Mr. Ticker—“Have you already for- 
gotten Mr. McAdoo’s policy toward the 
railroads ?” 

Mr. Tape—“Not at all. If the conven- 
tion lasts much longer the roads will have 

thing to fear.” 

Mr, Ticker—“Why do you say that in 
the face of such a determined policy and 
the platform adopted ?” 

Mr. Tape—“Because if the fates favor 
McAdoo, his loyal supporters will have run 
into financial difficulties because of the 
prolonged balloting and then the railroads 
will be called upon to carry them home 

thout the usual compensation.” 

Vr. Ticker—*T see your point. Obliga- 

n or no obligation the rails have little to 

r so long as they are allowed to earn a 
r return on capital invested.” 


* * * 


Mr. Tape—“What do you 
~mith’s chanoes ?” 

Mr. Ticker—“Smith is a good man, 
there is too much talk on religion and the 


an,” 


Mr. Tape—“I don’t think his support is 
solid as it might be.” 


uly 12, 1924 


think of 


Mr. Ticker—“Why do you say that?” 

Mr. Tape—“Well I opened up my N. Y. 
Times this morning and read of his going 
to church Sunday morning and it said: 
‘The Governor wore a dark striped suit.’ 
I haven’t heard any talk about indicting 
him.” 

Mr. Ticker—“You sure are far fetched in 
arriving at your conclusions.” 

Mr. Tape—‘“Not at all, Ticker. After 
such a stormy session at the Garden the 
same article reads: ‘The Gospel of the 
day contained the confession of Simon re 
garding the Disciples after a fishing trip: 
“We have labored all night and have 
taken nothing.”’” 


*x* * * 


Mr. Ticker—“That is a hard blow com- 
ing from a Fisher Body.” 

Mr. Tape—“Not as hard as I received 
last week when I bought Pan-American.” 

Mr. Ticker—“What influenced you to 
buy in the oils, another tip?” 

Mr. Tape—“‘No, I wouldn’t call it a tip 
rather inductive reasoning. Mr. Doheny 
had just received a nominating vote at the 
convention when I pictured sizable profits 
to be made.” 

Mr. Ticker—“You didn’t take that seri- 
ously, I hope?” 

Mr. Tape—“Just so serious that I sent 
in my order to buy, and on the next ballot 
another dark horse was carrying the bur 
den of that vote and I had to sell with 
a loss.” 

Mr. Ticker—“If your reasoning had run 
along different lines I might give you 
credit for your market sense.” 

Mr. Tape—“What have you a tip on, 
some pipe line stock?” 

Mr. Ticker—“No, I refer to the oils as 
a group. Struggling through such troubled 
waters the delegates should increase the 
demand for oil materially.” 

Mr. Tape—“Quite right, but when you 
spoke of different lines I thought you might 
be referring to the rails.” 

Mr. Ticker—“Well I will if you insist.” 

Mr. Tape—“What have you in mind ?” 

Mr. Ticker—“I am wondering if all this 
talk about adverse legislation regarding 
the railroads is superficial.” 

Mr. Tape—‘What makes you doubt?” 

Mr. Ticker—“In the recent Coolidge- 
Dawes nomination at Cleveland the haul 
was centralized making for smaller profit, 
in the Democratic shindig the long pull 
was made popular only for the eastern 
delegates causing an increase in loadings 
that was contrary to all previous seasonal 
variations. Think it over, Tape.” 

Mr. Tape—“Don’t have to think, Ticker, 
hear the boys shouting? Just as I told 
you. Nothing to worry about now, they’ve 
nominated Davis. Coolidge or Davis, I’m 
a bull from this minute on. 
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America’s second largest corporate industry— | 
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Capitalized at $17,500,000,000 | 
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Montgomery Ward 
(Concluded from page 39) 
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quick assets fully 31 per cent over 1922. 

The determined effort to swell the net 
sales total, and to strengthen the financial 
foundations of the company has served 
greatly to increase the value of the com- 
mon shares from the asset point of view. 
But I am not prepared to go on record 
as believing that there is hope for early 
dividends on the junior stock. Substan- 
tial though the demonstrated and_ indi- 
cated earning power of the company is, 
the junior stock has not reached the point 
where it could be regarded as sufficiently 
strong to sustain a dividend. 

There also is the problem of accrued 
dividends on the Class A stock. The ac- 
crual amounts to $21 a share. That would 
have to be taken care of before the junior 
stockholders could expect to be provided 
for. 

It would take $4,305,000 to wipe out the 
dividend accrual on the A stock. As near- 
ly as can be judged, the net profits for 


52 


last year and this year will be some ten 
million dollars in excess of the back divi- 
dends total and of the regular 7 per cent 
dividend. 

For that reason, I regard the Class A 
stock of MoNnTGOMERY WARD as one of 
the promising ones. If the company last 
year was able to earn a balance of more 
than $2,000,000 in excess of the amount 
of cash required to pay off the $21 of back 
dividends, and if the company this year 
promises to do even better than that, I 
cannot see why holders of the Class A 
stock should not consider themselves in a 
favorable position. When, as and if the 
accumulations on the Class A are wiped 
out, the common naturally will be in a 
much stronger strategic position. It even 
may come in for a substantial rise once 
the prospect for payment on the prior 
accruals becomes more certain in the opin- 
ion of the Street. As a long-pull propo- 
sition I would say the common stock is 
attractive as in line, ultimately for some 
sort of profit distribution. 

Guenther’s Independent Appraisal 


of Listed Stocks rates Montgomery 
Ward Class A and common “B.” 


solidation. 
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cases, however, voluntary consolidations 
will be proposed closely following the 
tentative prescriptions. It is a rather 
curious reflection that the Tranportation 
Act directs the railroads to do things 
which the law prohibited two great and 
farsighted railroad men—James J. Hill 
and Edward Harriman—from doing a few 
years ago. 
It may be set down as a foregone 
conclusion that the efforts to consolidate 
the roads will meet with many obstacles. 
The present writer has been connected 
with several important railroad reor- 
ganizations in the past and has observed 
that it is utterly impossible to secure 
unanimous consent to any proposal, no 
matter how fair it may be. Unless 
the Transportation Act is amended in 
such a way as to make it impossible for 
minority owners of securities to place 
obstacles in the way of the consolida- 
tions it will be a very difficult task to 
carry the work out. Control can be 
secured through stock ownership in the 
open market, as the statutory law per- 
mits of acquiring property “in any legiti- 
mate manner.” But control is not con- 
When it comes to effecting 
the actual mergers opportunists or pig- 
headed owners of bonds or stocks could 
decline to exchange for the securities of 
the new company unless the indenture 
contains a majority clause, which many of 
them do not. It is probable that the first 
step in bringing about consolidation will 
be through purchase of stock control. 
This process has, in fact, already been 
carried on to a considerable extent. 


The Van Sweringens have adopted it in 
connection with their proposed consolida- 
tions, and Missouri Pacific has agreed to 
purchase control of New Orleans, Texas 
& Mexico, which in turn controls Interna- 
tional and Great Northern. There is 
nothing to prevent a syndicate or an in- 
dividual from acquiring a controlling in- 
terest in any essential link and then dis- 
posing of it at a price. To illustrate the 
possibilities in this direction, refer to Sys- 
tem No. 14 in which Chicago and Great 
Western is one of the really essential 
links. At the prices quoted for the Great 
Western stock during the last year or 
two it would have been quite possible to 
gradually acquire a controlling interest for 
three or four million dollars, and with 
favorable banking arrangements contro! 
might have been secured with a cash outlay 
of a million or less. That would be a 
vest pocket transaction for some of our 
financiers. There is no intention of sug- 
gesting that this has occurred or will occur 
in the case of Chicago and Great Western, 
which is merely employed as a convenient 
illustration. We may, however, feel 
reasonably sure that the speculative op- 
portunities of this character are not long 
overlooked. 
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Bond Movement Continues Upward 


cial considerations have occasioned recessions or inactivity. Low money rates 


Baas have been continuing their upward movement, save in cases where spe- 


have been and still are the chief incentive for the improvement. 
The foreign government list has been enjoying considerable activity of late, on an 
upward scale. High prices recently were recorded in this group, and the volume of 


transactions was unusual. 


Local tractions were noted as coming in for revived interest. There is hope in some 
juarters that higher fares for the local companies are not far removed, which, if 
cranted, would permit the companies to earn a fair return on property investment. 


Demand for railroad bonds of all classes 
continues to be good. Many high grade, 
s well as the so-called speculative descrip- 
tions, recently have sustained new high 
rices. Some of the adjustment income 

nds which this magazine has so consist- 
ntly recommended of late have been in 

e demand on an advancing scale. Eries 

have been especially active and strong, as 

ve been the Katy adjustments, and the 
souRI PaciFigé general 4s. 

We cannot too strongly recommend our 
readers to take advantage of all high yields 
where there is reasonable safety for prin- 
cipal and interest and, particularly, where 
there is a favorable indicated earning 
power for the issuing companies. The 
trend of such obligations is definitely up- 
ward, which will mean a lower yield basis. 
New offerings were in fairly large 
lume this week, and all were quickly 
irbed. Investors are impressed with the 

that the general outlook is such that 
vestment issues are to be preferred to 

which are more or less highly 
eculative. 

secause of the modifications in the Den- 


ver & Rio Grande Western reorganization 
plan purchasers of between $3,000,000 and 
$5,000,000 of these securities on a “when, 
as and if issued” basis do not have to ac- 
cept delivery. This ruling was handed 
down by the Arbitration Committee of the 
New York Stock Exchange in the case 
of F. J. Lisman & Co., as purchaser, and 
L. F. Rothschild & Co., as seller. The 
case was brought before the committee by 
F, J. Lisman & Co., who held that the 
modification of the plan which changed 
the bonds from 5 per cent general mort- 
gage bonds to 5 per cent income bonds 
for a period of five years had sufficient 


effect on the value of the bonds to relieve 


them of making the purchase. 

The committee ruled in another case 
that the purchaser need not accept the pre- 
ferred stock which he acquired under the 
plan on June 15, 1923. According to a 
statement issued by F. J. Lisman & Co., 
this “means that all contracts made by 
various parties under the Denver & Rio 
Grande plan of June 15, 1923, are can- 
celed and void, because the plan has been 
amended to a substantial degree. 











Union Electric Light & Power Ist 5s 
Commonwealth Edison Ist 5s 
Parr Shoals Power Ist S. F. 5s 
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American — 
Public Utilities | 
Company 


We recommend as a conservative 
investment the 7% Prior Pre- 
ferred Stock of this old estab- 
lished and ably managed public | 
utility corporation, controlling | 
through stock ownership, the 
Central Indiana Power Co. and 
its constituent properties, The 
Utah Gas & Coke Co. of Salt 
Lake City and other progressive 
and producing properties. 

The Company has a funded debt 
of only $456,300 of 5% Col- 
lateral Trust Bonds, the interest 
on which is the only lien ahead 
of its 7% Prior Preferred Stock. 
Earnings of the Company are in 
such substantial proportions as to 
assure ample funds for dividends, 
depreciation and constructive de- 
veiopment purposes. 


Descriptive Circular 
sent on request 


H. F. McConnell & Co. 


| (Established 1908) | 
| MEMBERS NEW YORK STOCK EXCHANGE | 
| 150 Broadway New York 
Telephone Rector 2100 














Claude Meeker 


EMPIRE BUILDING 
71 BROADWAY - NEW YORK 


Private Wire Connection to 
Western Office: Eight 
E. Broad St., Columbus, O. 


Specializing in 
Public Cities Servcie 
Utilities Issues 
Ohio Securities 














Facts and Opinions 


Condensed 


Ten minutes a week, if you read 
the Bache Review, will keep you 
informed on the main subjects, im- 
portant to your own business, which 
affect the commercial and financial 
situation. 


Sent for three months, without charge 


J. S. BACHE & CO. 


Members New York Stock Exchange 











42 Broadway New York City 
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M-K-T 


Our analysis of the position of the 
Missouri - Kansas - Texas Railroad 


should be of interest to 
of railroad securities. 


all holders 


Write for Analysis No. 1654 


Spencer Trask 
25 Broad Street, Ne 


Albany Boston 
Members New York Stock 
Members Chicago Stock 


& Co. 
w York 
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Exchange 
Exchange 

















Bertron, Griscom 


& Co., Inc. 


INVESTMENT 
SECURITIES 


40 Wall Street, New York 


Land Title Bldg., 


Philadelphia 














What Every 


Security Holder 
Should Have 


We have prepared a bookle 
Customers’ Securities Reco 
as our individual 


suggestions 


t containing 
rds as well 
as to 


trading methods and will be pleased to 


send a copy to any 


reader of The 


Financial World on request. 


Ask for F.W.-1 


McCLAVE & 


j N. , # Stock 
Members |} N. Y. Cotton 


67 Exchange Place 


CO. 


Exchange 
Exchange 


New York City 














| 











United 


Bakeries Corp. 


We-recommend the p 


urchase of 


the Common stock of this company | 


at present market prices. 


Full information upon 


McGUIRE & 


44 Pine Street 


request | 


CO. | 


New York | 


Telephone John 1416 and 1417 





























PERKINS & COMPANY, inc. 
Constructive Banking 
30 State St., Boston, Mass. 
Underwritings and 
Reorganizations 
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Packing Companies’ Outlook 


(Concluded from page 39) 








Confidence in either senior or 
junior obligations can be justified, with 
the weight of preference on the side of the 
senior. 


position. 


Armour & Company last year was able 
to cover interest requirements more than 
twice over, and showed a strong financial 
position in respect to quick assets. The 
preferred stock of ArMour & Company 
has been especially weak within recent 
As in the case of WILSON securi- 
the weakness was not attributable to 
any set back in the industry, but to condi- 
tions peculiar to the company itself. 
Holders of ARMouR preferred, who be- 
came possessors of the stock upon the 
absorption of Morris & Company, prob- 
ably are responsible for the weakness in 
the price, they having thrown their shares 
on the market for realization. 


Broadly speaking, I would offer the 
opinion that the packing securities have 
been selling off, and are obtainable at their 
present levels, for reasons which are not 
reasons. They have been influenced by 
that peculiar thing known as a state of 
mind. It has created price levels which 
are attractive in many instances, and this 
discussion, together with the data and 
comment accompanying it, should 
assist the investor in taking advantage of 
the best opportunities. 

Troubles Behind Them 

The packing companies I believe have 
their worst troubles well behind them. 
They worked back into a strong position 
last year, and earnings in most cases this 
year should be highly encouraging. I do 
not think it will be long before there will 
begin to appear some reflection of that 
prospect. Inventories are in good shape, 
financial positions are strong, and trade 
conditions are favorable. 

Activities of the Government, which 
may have been responsible in a measure 
for the weakness of a number of packing 
company securities, are to be taken as a 
matter of course. The packers, like the 
railroads, always will be targets for Gov- 
ernmental gesture and assault. Those of 
the packing companies which have inter- 
ests not allied to their natural activities, 
probably will be as anxious as the Gov- 
ernment for divorcement, but time will be 
required to complete it. 


weeks. 


ties, 


brief 


The important companies from 1914 to 
1918 recorded remarkable earning power. 
It probably will be some time before they 
will be able to repeat on anything like the 

But they are working in that 
The country is growing stead- 


same scale. 
direction. 





ily, wants are increasing, and standards 
of living are improving and will not go 
back. 

In my judgment, the lessons of the 
years 1920 and 1921 have gone home. The 
packers have had their bitter experiences, 
have realized their mistakes, and have 
been forced to readjust and put their losses 
behind them. The future of the industry | 
probably is brighter because of the expe- 
riences which the companies have known 

as) 


Time for Construction 
HAT now is the opportune time for 
| public works and highway con- 
struction to proceed is shown }y 
the fact that nearly all municipal bonds 
are being sold at a premium. This is 
especially true in New Jersey where re- 
cently reports show that $3,000,000 of road 
construction bonds were bought in by 32 
New Jersey banks, the price being equiva- 
lent to 4.11 per cent. 

Thirty New Jersey banks and 
companies were the purchasers of 
$2,000,000 of highway bridge bonds on 
which the return will be 4.09 per cent. 

Aggregate premiums of $162,894.70 will 
be received by the state of New Jersey 
from the late sale of $11,000,000 of State 
bonds. In the opinion of the issuing au- 
thorities the prices were the best obtained 
for years for 4% per cent bonds. It 
being also the opinion of authorities on the 
subject that as public works’ bonds can 
be sold at higher prices and lower rates 
of interest, now is the proper time for 
public improvements of all kinds to pro- 
ceed. 

It is generally considered that bond 
issues and expenditures of money for pub- 
lic works is going to be the element that 
will ward off a threatened slump in the 
building industry and keep it on a level 
plane. 

This condition is fortunate as it is 4 
well-known fact that the large amount of 
power developments, sewer, water, road 
and street and other work which has been 
delayed cannot be delayed much longer. 
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Steel Orders Drop 

The United States Steel Corporation re- 
ported this week a decrease of 65,584 tons 
in the volume of forward business carried 
on the books of the corporation as of the 
close of June. This is the fourth consec- 
utive monthly reduction since the close of 
February, and brings the aggregate of 
such forward business down to 3,262,505 
tons. 
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Chain Store Stocks 


(Concluded from page 40) 
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dent statement were I to say that this 

in all probability will show all prev- 

records broken for nearly all of the 

and tens. Old store sales for the 

t few months may show a slight fall- 

off in average sales, but it will be 

than offset by the gains in volume 

contributed by the new stores. All of the 

leading Companies are continuing to add 
he number of their stores. 


It would seem that the five and ten cent 
» business has reached the point where 
gains in sales have become ar: arithmetical 
proposition, particularly in fairly normal 
times. And there is no such thing as re- 
sponsiveness to business depression com- 
parable to that which visits most other 
lines of trade and industry. 


The statistics of the chain stores are 
about as remarkable in their story of pro- 
gressive expansion as can be found in con- 
nection with any industry. Going over the 
facts regarding the history of the leading 
units, one finds a remarkable absence of re- 
cession in physical or financial develop- 
ment. The “chain store idea” has taken 
hold—took the public fancy from the start. 


And, in most instances, the tremendous 
expansion that has taken place has been 
self-financed. That is one of the most 
striking things about the exhibit of the 
chain stores. 

The chain store business may be said 
to be still in its infancy. The idea is a 
practical one, the organizations in most 
cases are fundamentally sound, and the 
market for wares is growing so that there 
s room for an even greater development 
in the future. 

The volume of business of the chain 

res will continue to be heavy, and will 
continue to expand. 

But the prices of the stocks of the com- 
panies have had an almost uninterrupted 
rise since the summer of 1921. The av- 
erage price for stocks of 11 companies 
today stands more than 160 points above 
the low for 1921, and at a record level. 

But the prices of stocks cannot advance 
inde finitely. 

There’s the rub. Has the price advance 
gone so far that investors can afford to 


take the chance of its receding somewhat, 
taking profits, and preparing to buy back 
on recessions ? 

Cannot investors who bought when THE 
FINANCIAL WorLp comprehensively anal- 
yzed WooLwortH and KrescGe, and others, 
when the prices were far below the pres- 
ent high level, afford to sell now, collect 
their profits, and, for the time at least, 
place their surplus in other stocks that 
afford much higher yield. 

Coming back to that dividend question 
regarding WootwortH. In April of this 
year the company changed its par from 
$100 to $25. The dividend on the new 
stock was put at $3 annually. That was 
equal to $12 on the old stock which paid 
$8 steadily for six years. 

That was a substantial advance in divi- 
dend, and it occurs to me that it will be 
some time before another advance in the 
rate will be sanctioned by the directors. 
Mr. Parsons, the president of the com- 
pany, and his directors, are known to be 
conservatives on the subject, so that the 
main reason for a further speculative 
spurt in price is stopped. 

Readers of THE FINANCIAL Worip who 
bought either WooLworTH and KRESGE on 
the strength of analyses of these com- 
panies which were published back in 1921 
and 1922, have a handsome paper profit 
on their purchase. They also have re- 
ceived regular dividends. I would sug- 
gest that the question as to the advis- 
ability of a switch for the time being at 
least is one to give serious consideration, 
at least so far as the stocks of the premier 
five and ten chain store stocks are con- 
cerned. 

There have been generous margins of 
profits for the chain store companies in 
the past. It by no means is assured that 
future margins will continue to be as gen- 
erous. They will be ample, it is true, and 
much better, comparably, than those for 
many other lines. But the very fact is that 
the advance in the prices of the stocks has 
been much more rapid than the gains in the 
sales. 

The senior shares cannot be questioned 
as investments. But there seems to be room 
for some profit-taking in common shares. 





Guaranteed 
Railroad 
Stocks 


What they are and 
why they are an 
ideal safe in- 
vestment 


Our Pamphlet F-12 explaining 
Guaranteed Stocks 
with Graphic Colored Maps 
will be mailed on request 


Joseph Walker & Sons 


Founded 1856 
Members New York Stock Exchange 
61 Broadway New York 
Telephone Bowling Green 7040 


GUARANTEED STOCKS 
INVESTMENT BONDS 











Utilities 


One hundred thousand 
investors have purchased 
income-earning securities 
of strong public utilities 
through our organization. 


UTILITY SECURITIES 
COMPANY 
72 W. Adams St., Chicago, IIL 
Tel. Randolph 6262 
Milwaukee — Louisville 
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Investor's Booklet 


| in convenient pocket form con- 
taining current statistics, high and | 
| low prices of Stocks, Bonds, Cot- 

| ton and Grain. 


| Copy on request for FW-712 
CARDEN, GREEN & Lo. 


Members New York Stock Exchange 


43 Exchange Place New York 
Telephone—Hanover 0280 




















Reinvestment Recommendations 
Well-Fortified Railroad Bonds 


By Warren Lorimer 


*Missouri Pacific Ist & Ref., Series A 


*New York, Ontario & Western Ref. ... 


*St. Louis, San Francisco P. L. .......... 


*Kansas City, Ft. Scott & Memphis Ref, ...... 


*St. Louts Southwest Cons.. ............... 


*Chicago, Rock Island & Pacific Ref. ... 


*Denver & Rio Grande Ist Con. ............. 
*Erie Conv., Series A and Bé ............... 


*Listed New York Stock Exchange. 


PP Ae ee ee 1965 6.02 
1992 6.05 

or ere 1950 6.05 
1936 6.25 


Rate % Maturity Yield 


1932 6.45 
1934 6.65 
1936 6.75 
1953 7.40 


Se ee ee ee, ee 
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Commonwealth Power Corp. 
Bought, Sold & Quoted 


H. F. McCONNELL & CO. 


(Established 1908) 
150 B’way, N. Y. Tel. Rector 2100 
Members New York Stock Exchange 












































Z able to procure one from some other a 
: source. 

= » * ~~ & 2 RS 
Municipal Bonds : 
: Arranged by John F. McLaughlin Shawnee, Okla., 6s : 
These 6 per cent funding bonds are 











due 1948 and at that maturity yield 5.00 
Legal Safeguards of a Municipal Bond per cent at prevailing prices. Shawnee 
the sixth largest city in the State of 


Df entices bonds are instru- opinion you can determine to which of Oklahoma, is situated in Pottawatomie 


mentalities of the law. A mu- the following general classes your bond county, in the central part of the State. 
nicipality can. incur obligations belongs: sie aid Og i Ste 
is surrounded by a very fertile agricul- 
under which the municipality is organized rect general obligation; 3, district obli- tural territory, the principal products 
ane governed. The power to issue bonds gation; 4, special assessment obligation. yaised being wheat, alfalfa, corn 

is usually expressed in very precise terms. There are occasional modifications of e¢otton. Transportation facilities are 
So, also, the power to levy taxes is ordi- the above named classes, but for prac- inated he tien Meath dle. ine Back 
narily definitely outlined. The extent of tical purposes every bond would fall [sland and the Missouri, Kansas and 
the ability of a municipality to borrow within one of these. It is a good thing Texas Railways, as well as an Interur- 
es and its authority to pay are the to remember when comparing bond is- pan Line which connects the city with 
primary factors that fix the value of a syes that usually, as the quality of the Tecumseh, the County Seat, and other 


only to that extent conferred by the laws 1. Direct general obligation; 2, indi- 


&; 


municipal bond to the investor. security dectesses:the sate of sll 4a enaiter towne sarseneiing the city. 
Purchasers of municipal bonds should creases. Both the Santa Fe and Rock Island 
require that the approving opinion of a When you buy a municipal bond al- Railroads maintain well-equipped shops 


recognized bond attorney as to the le- ways get a copy of the attorney’s ap- here which employ approximately 1,000 
gality of the bond be furnished. The proving opinion and keep it. Should men. Two large flour mills, a garment 
opinion usually certifies to the extent of you ever want to sell the bond, you factory, a cotton oil mill and several 
the obligation and shows how the bond would have to furnish the opinion un- large cotton gins are also situated here. 
shall be paid. Upon examination of the less the house to whom you sold was The Oklahoma Baptist University and 





















































aon ova 9 emer Q 
The National City Bank of New York 
including 
Domestic and Foreign Offices 
CAPITAL, Condensed Statement of Condition as of June 30, 1924 
j | SURPLUS 
and ASSETS 
UNDIVIDED CASH in Vault and in Federal Reserve Bank ........................ $100,639,785.26 
PROFITS Due from Banks, Bankers and United States Treasurer... 147,833,508.37 $248,473,293.63 
Loans, Discounts and Acceptances of Other Banks ............ 537,026,550.35 
$94,133,729.02 United States Government Bonds and Certificates _............... $80,089,846.51 
EE ES EE a 32,845,193.93 
Stock in Federal Reserve Bank 2000002000 cece ceeececeeeeeee 2,550,000.00 
| Ownership of International Banking Corporation.................. 8,500,000.00 
| I TU CR TI ais eccccceriensecentenennosens 60,567,118.23 184,552,158.67 
Se Rea PE TE CE 13,644,131.34 
Ce i ee i Co: |: cc 9,150,342.05 
Customers’ Liability Account of Acceptances _....00..........0-...--- 32,824,408.56 
I avecccticrciniesticncomnsiie sdistiiepeiniapentlineitinciies 1,385,005.42 
ES ae TP Ree eemersnceneneerer Sete $1,027 055,890.02 
| 
| LIABILITIES 
OT Ee RE CMTE Oa OTe $40,000,000.00 
Surplus - sass dasa atcha 
Undivided Profits - a a 9,133.729.02 $94,133,729.02 
Ee 1,600,000.00 
SLABS EAN ern ean Tap wee OER noe SU 841,612,303.63 
Acceptances of Other Banks and sisi Bills Sold with 
our Endorsement ....... a 39,065,142.83 
Acceptances Outstanding a: as Per Contra . ES ES OE - $32, 824,408.56 
ne | _____, RREeeanE 1,245,942.14 34,070,350.70 
RO TEE ER eae A ee ee Te 2,141,295.00 
Bonds Borrowed ............. hae DRIES EE ae BEES Et of Tt EEE 1,958,000.00 
Reserves for: 
Accrued Interest, Discount and other Unearned 
TELE PLETE ERT Oe ne NO $ 2,561,921.23 
Taxes and Accrued Expenses, et TIRE 4, 289,458.06 
| Head Office SE SES LELAND NT 5,623,689.55 12,475,068.84 
55 Wall Street ci 2 1} RRR Poe eesoreecne ee eee ene ee enero $1,027 ,055,890.02 
New York 
| Above includes The National City Bank of New York (France) S. A. 

















56 The Financial World 











iregory’s Catholic College, both of 
h receive state-wide support, with 
. combined enrollment of approximately 
85). are also located in the city. There 
approximately 130 blocks of paving, 
» most of the business buildings are 
rick and concrete construction, the 
being thoroughly modern in every 
respect. Five banks serve the financial 


rests, with deposits of over $4,750,000. 
* * * 








Unicoi Co., Tenn., 5'%s 

These 5% per cent refunding bonds 
yield 5.00 per cent to maturity in 1948. 
icoi County is located in the eastern 

t of the State of Tennessee, border- 
on the State of North Carolina. It 
rimarily an agricultural county, pro- 
ng diversified crops, consisting prin- 
nally of corn, oats, wheat and forage 
s. The raising of live stock is also 
nducted on a profitable scale. Ample 
transportation facilities are furnished by 
he Carolina, Clinchfield & Ohio Railroad. 
Erwin, the county seat, has a popula- 
n of 2,996 and is an important trad- 
ing center for a large surrounding ter- 
ritory, extending into western North 
Carolina. The general offices and ma- 


& Ohio Railroad are located at Erwin. 
It has all modern municipal improve- 
ments, including waterworks, sewerage 

| electric light systems, paved streets 
and excellent schools. The town is 
rved by two banks with combined re- 
sources of approximately $1,000,000. 

* * * 
Cisco, Texas, 6s 

These bonds are for funding purposes 
carrying maturities from 1957 to 1964. 
\t the prevailing prices the bonds yield 
5.75 per cent to maturity. The City of 
Cisco, incorporated over 50 years ago, 

located in’ Eastland County at an ele- 
vation of 1,710 feet, 125 miles west of 
Dallas, on the main line of the Texas 
and Pacific, Missouri, Kansas and Texas 
nd Cisco Northern Railroads. It is a 
ty of fine homes, splendid schools, ex- 
cellent churches, has 50 miles of water 

is, 42 miles of sewer mains and 115 
blocks of street paving. 

Cisco’s new reinforced concrete hol- 
low-type dam is the largest of its kind 

the world, just completed at a cost 
{ $1,250,000. It is one of the greatest 
engineering feats ever undertaken in the 
uthwest. 

On account of the excellent transpor- 

ion facilities, good water and ideal 
living conditions, Cisco has made con- 
iderable progress, as an industrial cen- 
ter. The manufacture of brooms, mat- 
resses, hats, overalls, candy, cigars, 

k and tile, cement blocks, cotton, oil 

nitroglycerine, besides a large oil 

refinery, planing mills and sheet metal 
shops are important industries. The 
surrounding country is rich in natural 
fesources such as coal, fuller’s earth, 
ceramic clay, cotton, peanuts, small 
grains, fruits and vegetables, poultry, 
etc. The estimated annual value of ag- 

iltural products in Eastland county 


$7,000,000. 
12, 1924 

















offer a yield of 5.00 per cent to maturity 
in 1948. The City of Enid is the county 
seat of Garfield county, one of the ban- 
ner counties of the State in respect to 
agricultural resources, high state of de- 
velopment of its farms and railway hospital, 
transportation facilities, as well as its broom factories, 
high class citizenship. Garfield county machine shops, bottling works, steam 
probably has more tillable acres per laundry, planing mill, sash and floor fac- 
square mile than any county in the State, 
its farm improvements are perhaps of a 
better managed type than those of any 
section in the State. The City of Enid is brick blocks and the residences are of 
permanently the commercial center of the 
entire northwestern section of the indus- 
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to return you 


4.30% to 6% 


CANADIAN ISSUES 
Principal and Interest payable in New York 


to return you 
5%3% to 6%% 


List and full particulars upon request for Circular FW-188 


jon. Gordon 
J Bran rando! ron — 


120 BROADWAY 
NEW YORK 


For July Reinvestment 
We recommend 
Municipal Bonds 


UNITED STATES ISSUES 


Exempt from all Federal Income Taxes 




















Enid, Okla., 5%s 
These 5% per cent funding bonds 


over 


tory, 


$12,000,000, 


flour 


brick manufactory, 
farm implement works, etc. 
ness streets are lined with 


mills, 
ice plant, 


tile 


trious and prosperous state of Oklahoma. 

Enid has six banks with resources of 
a $100,000 Federal 
building, six public school buildings, Car- 
negie Public Library, Phillips Univer- 
sity, numerous wholesale houses, first- 
class hotels, large brick opera house, 
elevators, 
foundry and 


the latest design and of the class famil- 
iar to our larger eastern cities, 


works, 
The busi- 
substantial 











I sai chaininnisienlontaibioclges 
City of Des Moines, Iowa ..................... 
Chicago Sanitary District -....................... 
I I i cssccccscrecestsinsesontnnon 
Ne gs re 
City of Cleveland, Ohio ............................ 
City of Detroit, Mich. ........................... 
5 nena 
Cay of La Crosse, Wiec.. .................... 
City of Flint, Mich. Sch. Dist. .............. 
City of Wilmington, Del. ........................ 
Milwaukee Co., Wisc. ........................... 
| eae 
City of San Francisco, Cal. .................... 
eo een oa ee ee : 
City of Los Angeles, Cal. ..................... 
City of Kansas City, Kans. -................... 
Emmet County; Mich. ............................ 
eG SS er 
New Hanover County, N. C. ................-. 
Rockingham County, N. C. .....20............. 
Warren County, Miss. —................... y 





Rate 
4, 


434 
4Y, 
4Y, 
4¥, 
4Y, 
4¥% 
4y4 
4Y, 
4¥% 


4Ys 
434 
4% 
4% 


anon 


Municipal Bond Suggestions 
Maturity 


1942 
1944 
1928 
1954 
1954 
1932-45 
1944-54 
1926-34 
1930-44 
1934-46 
1941-49 
1935 
1930-31 
1946-54 
1942 
1960 
1944 
1942 
1946-53 
1931-47 
1939-47 
1938-39 


Yield 
4.00% 
4. 15% 
4.20% 
4.20% 
4.20% 
4.20% 
4.25% 
4.25% 
4.25% 
4.30% 
4.30% 
4.30% 
4.35% 
4.35% 
4.35% 
4.45% 
4.45% 
4.50% 
4.60% 
4.70% 
4.75% 
4.80% 





























status of the high and low cost copper 
producing mines. The so-called high cost 


quence costs have remained high despite: 


efforts to bring them down by the installa- 


back 


1 


Obviously the shu 


IGS 


: “? tions on immigration and the opportunity copper consumption the unsettled cond 
i Crisis in Copper Hi to find more remunerative and pleasant tions in Europe curtailed the demand 
: ; =? work elsewhere have made it difficult for from there to a greater extent than \ 
: (Continued from page 37) Hi these mines to secure efficient labor. The offset by the very satisfactory demand 
; ti turn-over has been heavy and the new men this country. 

call attention to the ‘different post-war hired not up to standard. As a conse- Summarized then we have a situat 


in 
all 


that only a shut-down apparently can bring 
into balance. 


Nat 


producers are faced with a social and tion of improved methods. down will have to be done by the high 
economic problem which is difficult of What made the problem acute was the cost mines because they are the ones t! 
solution. They are the mines located in development of the mines in South Amer- cannot produce copper and sell it at 


the United States which have been de- 
pending on cheap underground labor. The 
mines in Michigan and in the Butte dis- 
trict are representative of that class. The 
rising standard of living here, the restric- 





ica where labor is cheap and costs relative- 
ly low. Then, too, there is the Katanga 
mine in Africa coming into large low cost 
production. So much for the competition 


on the producing side. On the side of 


profit at current prices. 


mines would curtail their output so as 


bring the law of supply and demand int 
operation on the bull side of copper met 


a 


If these high-cost 


prices it doubtless would be possible for a 














$8,510,000 
CITY OF BALTIMORE, MD. 


Registered Stock 


$6,571,000 being 5% and $1,939,000 being 4% 
Proposals will be received at the City Register’s Office, City Hall, Baltimore, Md., 
(Eastern Standard Time), Friday, August 1, 1924, for: 


$6,571,000 General Improvement Serial 5% 1922-1946 Loan 


Interest March and intel redeemable yearly, on the first day of March, in amounts as follows: 


until 12 o’clock 
noon, 


EE EEL IOP LITE ....$1,190,000 RIERA accel NT hE $1,311,000 
ROR eS aE WP ROMA eh 1,249,000 I SESS ARE EE Se SiR eR APL, Oe pases 1,376,000 
OS PRR, Tes ne $1,445,000 

$12,890,000 of this loan has heretofore been sold. 
$972,000 Second Water Serial 4% 1925-1964 Loan 
Interest May and November, redeemable yearly, on the first day of May, in amounts as follows: 
EE SOE ae ee ae ON $106,000 RTS Rane MAST Iae: een ee $123,000 
ERI ee is EN eee hie 110,000 1930 Lech APE aS OS NL ... 128,000 
1927 114,000 SDS IENS ai SERE ES ane ones Somme 133,000 
1928 |. 119,000 RR OREN TI ES ARERR 139,000 


Mem of this loan has heretofore been sold. 


$967,000 Second School Serial 4% 1924-1948 Loan 


Interest May and November, redeemable yearly, on the first day of May, in amounts as follows 
i.) | (cn A ce Ieee eC ery $474,000 1932 


$2, 845, 000 of this loan has heretofore been sold. 


Interest is payable semi-annually, and will be computed from the interest payment period next preceding the 
date fixed for the delivery of the stock. Circulars have been prepared showing the authority for the issuance of 


these loans, together with the purposes for which the proceeds of the sale will be applied, which circulars can 
be obtained of the City Register upon application. 


CONDITIONS OF SALE 
1, 


No proposal containing conditions inconsistent with those herein set forth will be entertained. 
2. All proposals must name a price for each $100, with accrued interest to date of settlement, and must specify 
price bid for each loan. The date of delivery shall be September Ist, 1924. 

3. Bids will be received for the whole or for any part of the amount offered. 
all or none of the amount offered; also for all or none of any part or parts. 
the amount bid for, a portion of the amount may be allotted. 

4. Every bid must be accompanied by a certified check on a clearing-house bank, ‘drawn to the order of the 
Mayor and City Council of Baltimore, or a certificate of deposit of a clearing-house bank so endorsed, or cash, for 
two per cent of the amount of stock for which bid is made. But no deposit by any one party need be for more than 
two per cent of the entire amount offered for sale. 

5. If the bidder shall have failed to pay in full on or before September Ist, 1924, for the amount of stock 
allotted to him, the deposit made therefor shall be forfeited to, and retained by, the City, as liquidated damages 
such neglect or refusal, and shall thereafter be paid into the sinking fund of the City 
funded debt. 

6. Upon the payment to the City Register on the day of delivery by the persons whose bids are accepted, 
of the amounts due for the stock awarded to them respectively, certificates thereof will be issued to them in sums 
of $100, “ multiples thereof, as they may desire. 

7. Checks, certificates of deposit, or cash accompanying bids not accepted will be returned to the bidders 
immediately after the allotment is made. Deposits of successful bidders will be applied as partial payments for the 
stock allotted to them. Should there be more than one proposal at the same price, a pro rata allotment may be made. 

8. The proposals must be enclosed in a sealed envelope, addressed to the “Commissioners of Finance of Balti- 
more City.” and endorsed outside “Proposals for Registered Stock of the City of Baltimore,” and sent to the office of 
the City Register. 

9. Each bid must bear the address of the bidder and notification of acceptance of any bid will be consid- 
ered accomplished when mailed in the Baltimore Post Office to such address. Bids must be received at the office of 
the City Register not later than 12 o’clock noon (Eastern Standard Time), on August 1, 1924, and the Com- 
missioners of Finance reserve to themselves the absolute right, in their discretion, to reject any or all proposals. 


FREDERICK A. DOLFIELD, City Register 


Bids will be received for 
Unless bids specify “all or none” of 


for 
for the redemption of the 
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y substantial advance 
prices to follow. 


in red metal 


Unfortunately for the high cost pro- 
ducers they must bear the expense of the 
iown before they can realize on the 
upswing in copper metal prices that fol- 
lows. Fortunately for the low cost pro- 

ers they can keep right on and when 

er metal goes up benefit in a larger 
measure because their working force has 
been kept intact. 

I am rather inclined to agree with the 

lusion reached in the editorial quoted. 
I believe that under existing conditions too 
h copper is being produced to permit 
1 price advance. I do not think that 
Europe will come into the market suffi- 


ciently soon to save the industry from 
meeting this situation in the only possible 
way, Le, by curtailing production. This 


would mean that the Michigan, the Mon- 

and certain of the Arizona copper 
companies and probably Greene Cananea 
and Granby would be forced to curtail. 
Such curtailment would doubtless immedi- 
ately stabilize copper prices and even at 
current prices companies like Cerro de 
Pasco, Kennecott, Chile and Utah can cover 
their dividend requirements. 


Individual Companies 

In order to make the situation clear it 
will be best to see what has been going 
n in individual companies. When I last 
reviewed the situation on March 8 in THE 
FINANCIAL WorLD companies in the high 

st class were selling as follows: Ana- 
conda at 35, Chino at 18, Inspiration at 
23 and Calumet and the two largest of the 
high cost group, namely Anaconda and 
Calumet & Hecla, were selling at 35 and 
17 respectively; today they are at 30 and 
15. The two largest factors in the low 
cost group, Kennecott and Chile, were sell- 
ing at 37 and 28 and today they are at 40 
and 2814, 

If a longer range of time is taken into 
consideration the price changes become 
even more pronounced. In 1921 Kenne- 
cott sold as low as 16 and Chile as low 
s 9; in 1921 the lowest 
Anaconda sold was 31%. 
while Chile has advanced 300 per cent in 
price and Kennecott 250 per cent, Ana- 

nda has actually declined. 

I stated last March that it was still my 
judgment that the low cost producers were 
) be favored and that the market had 

yet fully “discounted” the changed 

sic conditions in the copper industry. | 
hold to that view. It is quite ap- 

nt that the greatest factor of safety 
lies in the low cost group; here no threat 

f shutdown prevails and it appears prob- 

that the high cost mines will have 
hut down and thus bring up copper 
i prices before the low cost mines will 

to cut dividends. 
mpanies which have shown inability 
reduce costs in line with current sell- 
price of copper are Anaconda (in 
Butte where some 300,000,000 Ibs. of cop- 
I is the estimated annual productive 
pacity) Inspiration, Ray-Chino, Calumet 
Hecla, Calumet & Arizona, Greene Can- 
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| Surplus and Undivided Profits 


Accrued Interest Payable, 


\ 


UPTOWN OFFICE: 
Madison Avenue 
at 45th Street 


Foreign Offices 


LONDON: 10 Moorgate, E. C. 2 
Bush House, Aldwych, W. C. 2 
PARIS: 23 Rue de la Paix 


MEXICO CITY: 


48 Calle de Capuchinas 





THE EQUITABLE 
TRUST COMPANY 


| OF NEW YORK 


| Alvin W. Krech, Chairman of the Board 
Arthur W. Loasby, President 


Condition at the Close of Business, June 30, 1924 


| Deposits (Including Foreign Offices) 

| Acceptances (Less in Portfolio) ........ 
Notes Payable and Rediscounts 

Reserve 

Taxes, and Other Liabilities 


37 Wall Street 











ASSETS 
Cash on Hand and in Banks .......... $ 42,191,585.49 
Exchanges for Clearing House ........ 52,784,002.72 
| Due from Foreign Banks ............ 7,828,364.41 
| Bonds and Mortgages ................ 8,921,394.20 
ONS SEE 18,798,348.33 | 
_ Short Term Investments ............. 4,256,027.35 
_ Other Stocks and Bonds ............ 26,626,243.79 i" 
| Demand Loans ..... Sr ere 77,318,277.96 | 
_ Se ear 38,387,554.52 | 
ee RS rere 88,438,335.20 | 
| Customers’ Liability on Acceptances | 
| (Less Anticipations) ............ 25,395,883.39 
Real Estate ....... fy Pe ee ee 4,518,770.00 | 
I ee ee ee 58,096,680.53 | 
| Accrued Interest Receivable | 
| a a I’ ee cs 2,954,017.77 | 
$456,515,485.66 
| 
| LIABILITIES 
RE a ostaintcatew anes ae $ 23,000,000.00 | 


10,160,302.20 | 
389,863,604.41 
27,876,784.15 
NONE 


“eee eo eee 


eoeen eee 


5,614,794.90 





$456,515,485.66 


IMPORTERS AND 
TRADERS OFFICE: 
247 Broadway 


| 
District Representatives | 
PHILADELPHIA: Land Title Building 
BALTIMORE: Calvert and Redwood Sts. 
CHICAGO: 105 South La Salle Street 
SAN FRANCISCO: 485 California Street 

















anea, Granby and most of the smaller com- 
panies. Companies that can operate at a 
profit are Cerre de Pasco, Kennecott, Chile 
Utah. So, of Mother 


Lode Coalation, but it is a relatively small 


and course, can 
mine with an uncertain life. Nevada and 
Miami still have their costs a little below 
current selling price of copper metal. 
Now it must be understood that all cop- 
per stocks are relatively low because of 
the relatively low prices prevailing for cop- 
per metal; the price of the latter is the 
biggest single factor in the situation. If 
copper metal advances it will affect the 
stocks of all copper companies favorably. 


If it declines it will more seriously affect 
the high cost companies because they are 
the ones that will bear the shut-down 
They are not the fittest to sur- 
vive under existing conditions in the in- 
dustry. It is quite logical therefore to 
confine commitments in this group to the 
low cost producers, first because of the 
greater factor of safety they enjoy and 
second because of the immediate yield that 
they afford and third because marketwise 
they should on a percentage basis be just 
as favorably affected by an advance in the 
price of copper metal as their higher cost 
brothers. 


burden. 
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Buckman & Ulmer 


First Mortgage 
Collateral Trust Bonds 


Net Yield.......... 7% payable quarterly 
Denominations............ $500 and $1,000 
eee een OrT 3 to 5 years 


TRUSTEE 
Florida National Bank 
of Jacksonville 


Jacksonville, Florida, is the largest 
city in the State, numerically, 
industrially and financially. 


The security for Buckman & UI- 
mer bonds is first mortgages on well 
chosen, carefully appraised real 
estate in this city. The Deed of 
Trust, under which the bonds are 
written, does not allow us to loan on 
any one property over 50% of its 
conservative appraisal value. 

3uckman & Ulmer has been active- 
ly engaged in the mortgage loan 
business for thirty years with no loss 
to anyone. We believe our bonds 
fill a long felt need of conservative 


investors. They are always at par. 


Booklet upon request 


Buckman & Ulmer 


Buckman Bldg., Jacksonville, Fla. 














BY C.M.HARGER 
Land Value Survey 





NATIONAL 
A survey of 
jiand values 


has just been com- 
pleted by a Chi- 


cago _institution’s 
research depart- 
ment. It finds that 


the value of farms 
on the market has 
decreased $18,000,- 
000,000 since 1920. 
In all states except 
three is reported a 
lower value, the 
greatest decrease being in the midwest. 
Iowa, where the land boom showed itself 
to the largest extent, stands first in the 
slump. There the average value per acre 
was given in 1920 as $257; now it is $169. 
The earlier figures are those of the 
federal census and the latter are taken 
from the department of agriculture’s re- 








ports with such deductions and changes as 


are found by the survey. 


In Ohio, the 


change is from $132 an acre to $6; in 
Illinois, from an average of $213 to $148: 


in South Dakota, where the farmer | 


la§ 


been especially hard hit, the shrinkage 


is 59 per cent. It is interesting to 
that in Texas and Oklahoma the y 


note 


*~ 
alues 


are slightly higher than in 1920, due to 


the high price level of cotton. New 
sey also shows no decrease. 


South Carolina are only slightly k 


Jer- 


Georgia and 


wer, 


the land values being also upheld by the 


cotton production. The value of 
lands in the United States in 1920 


given by the government as $66,316, 
000. The 1924 values are estimate 


about 72.5 per cent of this amount, g 
the shrinkage of 18 billion dollars. 


farm 

Was 
000,- 
d at 
iving 


This 


brings land values back to about those of 


1916, a level that is fairly represent 


ative 


of the income to be obtained with average 


prices for products. The temporary 


rise 
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ESTABLISHED 1904 


_————— 


These offerings are carefully selected from the 
thousands of issues submitted from the better 
established cities in the United States. 

FOR OVER TWENTY YEARS 


Every dollar that has become due on the 
First Mortgage Building Bonds sold by this 
company has been paid to investors. 


If you are seeking safe investments 


yielding 614% call or write for 


Booklet S 136 


AMERICAN BOND & MORTGAGE (CO. 





Send For This Booklet 


Let it be your guide for safe and sound 1 
62% 


First Mortgage Investments yielding 





INCORPORATED 
Capital and Surplus Over $4,500,000 
127 North Dearborn Street, Chicago 345 Madison Avenue, New York 
DETROIT CLEVELAND ROCKFORD BOSTON PHILADELPHIA 
DAVENPORT GRAND RAPIDS SYRACUSE ALBANY 
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values which reached their peak in 
1919-20 was of no value to the farmer un- 
less he then sold and did not again enter 
the farming business. Indeed he probably 
had his taxes increased. However, he 
gained a sense of greater wealth and based 
his income on the new figures, showing a 
low return. Now that he should revise 
the value of his investment, he may be 
able to show a better income percentage 
than by holding to the peak value as the 
investment on which he is figuring his 
production. It has been difficult to induce 
the average farmer to make this read- 
justment of his ideas—but eventually he 
will have to come to it. Assessment 
boards have already made reductions in 
official valuations and the public wil! ac- 
cept the new figures. 


Farm Borrowing Increases 


The fact that farm borrowing increases 
both through the federal land bank and 
the intermediate credit banks indicates 
that there is yet a need of credit to main- 
tain the farm operations. The _inter- 
mediate credit banks show $48,000,000 in 
direct loans and rediscounts since their 
opening less than a year ago. This, of 
course, means loans on collateral security 
and is endorsed by banks or agricultural 
associations. While the possible extension 
is for three years, some will be repaid 
much sooner, but the point is that this 
relief has been given to the local banks 
and has allowed the producers time in 
which to ‘carry on toward more normal 
conditions. 


Real-Estate Bond Basis 


In the general discussion which comes 
up daily among financial authorities re- 
garding the real estate bond market and 
the future of this field of investment, the 
question always arises as to the reliability 
of the appraisement of the properties on 
which are issued the securities. Unques- 
tionably this is the variable factor on 
which may rise or fall any issue of bonds. 
The matters of proper title, proper draw- 
ing of papers and similar technical pro- 
cedure may be assumed to be carried on 
with ability—that is merely the ordinary 
process of business. A company not 
competent to look after these factors is 
not going to remain in business and it is 
a proceeding that must be assumed in any 
method of financing as a prerequisite to 
putting a security issue on the market. 
Back of that is the real value of the 
property and this is the one feature that 

left to judgment, whether it be a farm 
loan, a railway bond issue based on esti- 
mated revenues or a real estate bond 
based on rentals and with its final basis 
of the market worth of the property. The 
pessimist always points to the possibility 

f over-valuation and the chance that if 
there come a foreclosure the bond holders 
might not realize the full amount of the 
ssue. Sale value is after all the test of 
the loan value of any realty. If this 
weakens as the years go on, unless the 
lebt has been materially reduced, loss is 
possible. To be sure the serial issues do 
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reduce the debt but that does not excuse 
any overvaluation at the beginning. 


Sales and Appraisals 


In this connection it is interesting to 
note the report of the sales of seven build- 
ings in southern states on which a leading 
real estate bond house has issued securi- 
ties. These are hotel and apartment 
houses located in the larger cities of the 
south. They range from comparatively 
small but complete apartment houses to 
large hotels. The original appraised value 
of the seven properties was $2,804,000; 
the sales of the properties brought 
$3,350,000. It is stated that the percent 
of the sale price to the bond issues out- 
standing against these properties ranged 
from 200 to 391 per cent, which is evi- 
dence of good management and sound ap- 
praisal. Two factors enter into a sale 
price—the conclusive evidence as to the 
estimated worth of the property and the 
evidence as to the rental value, for buyers 
figure their return as the basis of the pur- 
chase price. While probably it is true 
that real estate values in the growing 
southern cities has been rather more active 
than in some parts of the north, the same 
soundness of appraisals ought to be main- 
tained by all real estate bond houses and 
there is no reason why with proper man- 
agement it should not be done throughout 
the field. It is upon such basis that there 
will be built up a permanent confidence 
in real estate bonds. If new and over- 
ambitious houses depart from the sound 
basis on which the older established firms 
have operated and we have defaults be- 
cause of bad management it will injure 
the whole structure of this popular and 
growing security. It is encouraging to 
note that thus far the solidity of the real 
estate bond has been well maintained and 
all needed is a continued policy of fair 
judgment and avoidance of risks. The 
next half decade is going to decide in the 
minds of the investing public the position 
of this security and it will be up to the 
managers of the bond houses to establish 
such confidence as will make their busi- 
ness a basic factor in the financial world. 


Promise of the Season 

Every investor in farm mortgages is 
interested in the promise of the present 
crop season. The defaulted interest has 
been rather widespread and the northwest 
has had a particularly slow time during 
the past year. This was due to the failure 
of crops last season and the burden of 
debt under which farmers labored to- 
gether with the low price of their products 
compared with the cost of commodities. 
Recently I have been over a considerable 
portion of the middle west. The wheat 
crop of Kansas has turned out unusually 
well. The Lord has given the farmer 
from three to ten bushels more per acre 
than he expected; this will about care for 
the harvesting expense. Oklahoma and 
Missouri have had generous crops—mostly 
it is being gathered and marketed in first- 
class condition. Wheat is bringing a dol- 
lar a bushel in the wheat belt, 15 cents 
more than last year. The prospect for 
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Industrial 
Trustee Shares 


Representing Full Participation in Ten 
Leading Industrials 
American Locomotive Co. 
American Tel. & Tel. Co. 
American Tobacco Co. 
American Woolen Co. 
Endicott-Johnson Corporation 
Studebaker-Corporation 
e Texas Company 

United Fruit Company 
U S. Steel Corporation 
Westinghouse Elec. & Mfg. Co. 

These shares offer to every investor 
the possibility of participating in the 
ownership and profits of America’s great 
industries. They combine Diversity, 
eanaiey. Safety, Marketability, High 
Yield, fit. 











Price at market 
Approx. $11 per share 


Price subject to Market changes 
Book Value Over $14.00 


Circular F. W.-2 on Request 


THROCKMORTON & Co. 


INVESTMENTS 


115 BROADWAY NEW YORK 
Telephone Rector 1060 

















What Keen 


Investors Know 


Keen and experienced in- 
vestors, like the large insur- 
ance companies who are re- 
quired so rigidly to protect 
their policyholders, realize 
that no type of investment 
offers security and yield in 
like measure with the First 
Mortgage Real Estate Jn- 
vestment. We are gratified 
that so many thousand keen 
investors appreciate the sig- 
nificance of the record of 
George M. Forman & Com- 
pany—39 years without loss 
of a single dollar in principal 
or interest to any customer— 
and look to this institution 
for placement of their in- 
vestments. We will be glad 
to show you why this is so 
without cost or obligation. 
Just ask for your copies of 
“Eight Ways to Test the 
Safety of Every Invest- 
ment,” and “How to Select 
Safe Bonds.” 


GEORGE M. FORMAN 
& COMPANY 


39 Years Without Loss to a Customer 
Dept. 177-A 
CHICAGO NEW YORK CITY, N. Y. 
105 W. Monroe Street Pershing Square Bldg. 
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Over the Counter Market 


By The Outside Man 




















We Deal In 
BANK & TRUST CO. SUGAR 
PUBLIC UTILITY TOBACCO 
BAKING CO. INDUSTRIAL 


y STOCKS 


Stone,Prosser &Doty 


INVESTMENT SECURITIES 
52 William St., N. Y. Hanover 7728 

















Nor. Ontario Lt. & Pr. Com. 
Virginian Power Com. 
KIELY & HORTON 


40 WALL STREET, NEW YORK 
Phones: Jobn 6330-4161 











Continental Gas & Elec. Corp. 
Securities 
Howe, Snow & Bertles 
(Incorporated) 


120 Broadway New York City 
Telephone Rector 6620 


ST. LOUIS 
Mark C. Steinberg & Co. 


Members New York Stock Exchange 
Members St. Louis Stock Exchange 


300 N. Broadway ‘St. Louis, Mo. 


























spring wheat in the northwest is good and 
indications are for a stiff price during the 
autumn and late summer. Marketing is 
being pushed as producers are anxious to 
turn their crop into money and meet their 
more pressing obligations. The corn situ- 
Through Illinois, 


season 


favorable. 
and Nebraska the has been 
backward with low temperatures; corn is 
small and 


ation is less 


lowa 


needs sunshine and lots of it. 
Moisture has been above normal from the 
Sixth principal meridian east and below 
normal west of that. The corn belt does 


not look for a bumper crop but prices are 


higher than normal and its producers are 
encouraged. Much will depend on the 
next sixty days—plenty of warmth and 
lack of hot winds. On the whole the 


farmer is going to get ahead this season 
and his creditors will have less difficulty 
than last season. 


——1) 


Continental Gas Earnings 

Continental Gas & Electric Corporation, 
which controls City Power and 
Light Company and a number of other pub- 
lic utility companies in the central west 
continues to report good gains in earnings. 
For the 12 months ended May 3lst gross 
$12,800,104 compared with $11,835,445 
the preceding 12 months, while net 
earnings for the period were $5,606,537 as 
against $4,952,043 for the 12 months ended 
May 31, 1923. Reports to the company in- 
dicate a continued and 


Kansas 


was 


for 


satisfactory in- 
crease in earnings over the balance of the 
year. 
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USINESS in the unlisted market this 
B week was inclined to be more brisk, 

and interest appeared to be growing 
more active in expression. Utilities were 
firm rather than especially active on the 
rise. Light and power issues still are 
going through their process of accumula- 
tion. 


AMERICAN WaTER Works and WEsT 
PENN were the leaders in the week’s most 
active sessions. There was nothing at all 
sensational, but there was steady demand, 
and willingness to pay higher prices. 


CoMMONWEALTH PowER was in fairly 
good demand on the issuance of its report 
for 1923, which was highly pleasing, as 
has been anticipated in this department, 
and in special analyses in THE FINANCIAL 
Wor_p. The common sold at par this 
week, which was the highest at which it 
has been bought in its history. 

Par for COMMONWEALTH Power is quite 
some distance from the price in the thirties 
which was being quoted when THE FINAN- 
CIAL Wor LD singled out this growing com- 
pany as one of the most promising of the 
expanding utilities. 

AMERICAN GAs & ELEcTRIC was another 
utility to be singled out for special favor- 
able attention. NorTHERN On1Io preferred 
was another. 


The leading over the counter industrials 
also were strong, among these being Bucy- 
RUS, CYANAMID, WHITE Rock and the bak- 
ing stocks. The Warp BAKING stocks, re- 
cently analyzed in THE FINANCIAL WokrLp. 
are worthy of special mention here. They 
were a feature of strength, their advance 
being about twenty the past 
few sessions. 


points in 


AMERICAN Power & LIGHT was a leading 
strong point in the fore part of the week. 
Cheaper issues like ArIzoONA Power, and 
WESTERN PoweERr also were in demand and 
improved their price quotations fairly sub- 
stantially. 


J. K. Rice, Jr. & Co. Buy & Sell 


150 Amer. Cyanamid Com. 
200 Bucyrus Co. Common 
200 Cushmans Sons Com. 
200 McCall Com. & ist Pfd. 
500 White Rk. Min. Sp. Com. 


J. K. Rice, Jr., & Co. 


Phones 4000 to 4010 John 

















36 Wall St., N. Y. 














Guanajuato Power & Electric 6s 
and Stocks 
Mexico Lt. & Pr. 6s and Stock 


Empire Lumber 6s 


53 State Street, 
Hotchkin Co. 


Cent. 


Boston, Mass. 
Long Distance Phone 
Main 460 

















“New York & Harlem | 


Special Letter on Request 


_MINTON & WOLFF 


80 Broad St., N. Y. Tel. Broad 4877 
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Hackensack Water 
St. Joseph Water 5s, 1941 


[CONOVER PHILLIPS | 


141 Broadway, N. Y. Rector 2536 


























Business Trend 


THE FINANCIAL Wor_p in my business 
assists immeasurably in the way of indicat- 
ing the general trend of business and for 
this reason your publication is regarded 
most highly—quite apart from the ad- 
vantages to those who operate in the 
stock market. 

It is a cheap investment with great re- 
M. W. MORRON. 


turns. 








I 


Maisonneuve, Quebec, 5'%s 
Grand Trunk Pacific 3s ........... 
Government of Newfoundland 6%s . 
Province of Ontario 5%s 

Province of Alberta 5%s 
Government of 
Republic of Costa Rica 5s 
Salvador Customs Lien Sterling 6s, 


Newfoundland 6'%s 


Kingdom of Hungary 7s ........ 
Swiss Ext. 5%s 

Chile 8s 
Framerican 7%s 
Denmark 8s 
Austrian 7s 





Reinvestment Suggestions—Canadian and Foreign Bonds 
By Edson Reade 


Mat. Yield 
1930 5.00% 
1962 5.05% 
1928 5.10% 


1937 10% 

1947 5.25% 

1936 5.75% 

vats 1950 7.53% 
Series B .. 1957 8.20% 
1944 8.85% 

1946 5.80% 

1946 7.45% 

pe whee 1942 8.35% 
1945 7.00% 

ee re eee a 1943 7.7590 
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DIVIDEND ANNOUNCEMENTS 


Div. Last Stock of +Paid Paid 
Rate NAME Div’d Record Payable 1924 1923 
$4 Abitibi Pwr. & Paper, c...$1 Q July 10 July 21 $3 $4 
S% meee. Tel. @ Tel... kcsvscs 2%% Q Mar. 17 Apr. 15,'25 cee 9% 
6% <Atch., Top. & Santa Fe, c. 1%% Q July 25 Sept. 2 41g% 6% 
7% Atlantic Refining Co., p... 1%% Q July 15 Aug. 1 514% 7% 
C% TWOrGee COD. 6 sccdccsccé 14% Q Sept. 1 Sept. 15 414% 6% 
So ee We Gh Sew cesw'ceece 4% 8 Aug. 1 Aug. 15 8% 8% 
1% Brown Ghoe, Pi .vicceccecs 1%% Q July 19 Aug. 1 5% % 7% 
7% Central Pwr. & Lt., p..... 1%% Q July 15 Aug. 1 5% % wate 
12% Edison Elect. Ill. (Bos.).. 3 % Q July 15 Aug. 1 9% 21% 
$10 Fisher Body, c. (no p.)...$2.50 Q July 21 Aug. 1 $7.50 $10 
7% Goemerel Cigar, P. ....cccccs 1%% Q Aug. 23 Sept. 2 54% 7% 
7% General Cigar, p. deb..... 1%% Q Sept. 24 Oct. 1 7% 7% 
8% General Cigar, Cc. ....ce.. 2 % Q July 28 Aug. 1 6% 6 % 
7% Hercules Powder, p. ...... 1%% Q Aug. 5 Aug. 15 5% % 7% 
$6 Homestake Mining ....... 50c M July 19 July 25 $3.5 $6 
$1 Hupp Motor, c. ($10)..... 25c Q July 15 Aug. 1 Tic $1 
6% oe. meorthorn: Util., DM... 14% Q July 15 Aug. 1 414% 6% 
$8 Indiana Pipe Line ($50)...$2 Q July 18 Aug. 15 $6 $8 
$2 Int. Comb. Eng. (no p.)...50c Q July 17 July 31 $1.50 $2 
6% Internat’l Nickel, p....... 1%% Q July 17 Aug. 1 414% 6% 
7% Kelsey Wheel, p. ........ 1%% Q July 21 Aug. 1 5% % 7% 
4% ee a Oe oc sac cea ca x 1% Q July 19 Aug. 1 3% 4% 
$2 Miami Copper ($5) ....... 50c Q Aug. 1 Aug. 15 $1.50 $2 
8% ok ee. a: co Se July 15 Aug. 1 6% 8% 
7% Pub. S. of N. Ill, c. ($100) 1%% Q July 15 Aug. 1 54% 7% 
$7 P. S. of N. Ill, c. (no p.)..$1.75 Q July 15 Aug. 1 $5.25 $7 
..- Shell Tr. & Tr., Am. Shr. .$1.07% July 16 July 23 $1.93 $2.06 
3% WB. Benes; 1et Bice sens 2 % Q July 15 July 31 6% 8% 
10% U. S. Safe Deposit......... 6 %® §& June 26 July. 1 10% 10% 








jIncludes dividends actually declared payable in current calendar year. 

















Pacific Gas 


(Continued from page 42) 


and Electric 

















as it did for all of the utilities. I would 
not hesitate to express the opinion that 
he common shares now are established on 
basis where they. should be considered 
s able to earn at least $10 annually in and 
it of season. ~ That makes the current $8 
lividend a safe one. For that reason, I see 
reason why the investor should not ex- 
ct the stock to sell in the not distant 
future on a basis to yield at least 7 per cent, 
which would mean a price of about 114. 
it certainly does not appear to be too 
much to expect, particularly when the 
irrent rates for money are so low. 
The accompanying tabulation affords a 
mparison of certain vital statistics in the 
‘ome accounts of four years. The figures 
tell a very striking story in view of the 
pitalization increase that has occurred. 
[he increasing popularity of the stock 
of Pactric Gas is attested by the fact that 
here were 25,265 stockholders at the end 
1922, and 29,182 stockholders at the 
se of last year. Since 1914, the com- 
ny has been aggressive in the sale of its 


preferred stock to customers. It has been 
announced officially that it is the intent 
of the company to abandon the campaign 
for sale of preferred to employes and con- 
sumers, and to direct aggressive efforts 
to the stimulating of common shares by 
customers. 


The company expects to require large 
sums for further expansion of facilities 
and the placing of the common shares on 
an $8 dividend basis last December opened 
the way to future financing of improve- 
ments and additions by the sale of common 
stock. In the past three years, the com- 
pany has expended more than $50,000,000 
for new construction and acquisitions, and 
the same rate probably will be kept up 
for some little time. The territory served 
is constantly finding new requirements for 
service, and the company is one of the 
keenest of the public utilities in keeping 
abreast of the times. 

Guenther’s Independent Appraisal of 

Listed Stocks rates Pacific Gas com- 

mon “A,” 








SHIELDS & COMPANY 


MEMBERS NEWYORK STOCK EXCHANGE 
27 Pine STREET 
NEw YORK 


INVESTMENT BONDS 




















6% BONDS 7 


Send for List and Booklet “F” 


PWBrvvks & Co 
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Pacific Gas’ Comparative Earnings 

Dec. 31—Years 1923 1922 1921 1920 
| RS a A AES ess; $39,971,743 $39,204,605 $37,509,706 $34,985,791 
:: Net after taxes ........ 16,146,869 15,337,972 12,836,090 11,221,613 
= Fixed charges .......... 6,165,817 5,148,614 4,797,782 4,511,251 
Times earned ........ 2.62 2.98 2.68 2.49 
Depreciation ....... er 3,224,757 3,602,199 3,069,078 2,788,302 
Preferred divs. ........ 3,103,847 2,574,156 2,132,283 1,777,933 
Common divs. ........ 3,003,730 2,500,408 1,700,883 1,700,845 
es 648,718 1,512,595 1,136,064 443,282 
=  $ per sh. on com. .. 10.25 11.26 7.96 6.02 
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To keep posted—send for literature 
described in The Financial World col- 
umn of Constructive Literature listed 
on the inside back cover. 








CHATHAM 100 Years of Commercial Banking 
CHATHAM & PHENIX 


NATIONAL BANK 
Capital, Surplus & Profits $20,000,000 
149 Broadway, Singer Bidg. 
And 12 Branches 


























DIVIDENDS 





THE PACIFIC TELEPHONE AND TELE- 

GRAPH COMPANY 

Notice of Dividend 

The regular quarterly dividend of One Dol- 
lar and Fifty Cents ($1.50) per share on the 
Preferred Stock of this Company will be 
paid on Tuesday, July 15, 1924, to stock- 
holders of record at the close of business on 
Monday, June 30, 1924. 
T. V. HALSEY, Secretary. 

San Francisco, June 18, 1924. 





CENTRAL POWER & LIGHT COMPANY 
Chemical Building, St. Louis, Mo. 
July 1, 1924 
DIVIDEND NO. 22 
The regular quarterly dividend of $1.75 per 
share, at the rate of 7% per annum on the 
Cumulative Preferred Stock for the quarter 
ending July 31, 1924, has. been declared pay- 
ible August 1, 1924, to holders of record at the 
close of business July 15, 1924. 
Central Power & Light Company 
By E. H. Gorse 
7 reasurer 





THE BORDEN COMPANY 
Common Stock Dividend No. 58 
Preferred Stock Dividends Nos. 91 & 92 
The regular semi-annual dividend of 4% 
has been declared on the Common Stock of 
this Company, payable August 15, 1924, to 
stockholders of record August 1, 1924. 
Regular quarterly dividends of 14% have 
been declared on the Preferred Stock of this 
Company, payable September 15, 1924, to 
stockholders of record August 30, 1924, and 
December 15, 1924, to stockholders of record 
December 1, 1924. 
Books do not close. Checks will be mailed 
SHEPARD RARESHIDE, Treasurer. 





TOBACCO PRODUCTS CORPORATION 

July 9, 1924 
The Board of Directors of TOBACCO PROD- 
UCTS CORPORATION have declared the 
eighth (Sth) quarterly dividend of one and 
three-quarters per cent (1%%) or One Dollar 
and Seventy-Five Cents ($1.75) per share on 
the outstanding Class ‘‘A’’ stock of the Corpo- 
ration, payable on August 15, 1924, to stock- 
holders of record at the close of business on 

August 1, 1924. Checks will be mailed. 
WILLIAM A. FERGUSON, Secretary. 





ELECTRIC BOND AND SHARE CoO. 
PREFERRED STOCK DIVIDEND NO. 77 
New York, July 9, 1924 
The regular quarterly dividend of one and 
one-half (144%) per cent on the Preferred 
Stock of ELECTRIC BOND AND SHARE 
COMPANY has been declared for payment on 
August 1, 1924, to stockholders of record at 
the close of business July 15, 1924 
H. M. FRANCIS, Secretary. 
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Weekly Business and Financial Summary | 
(Principal features of this page elaborated and interpreted in the “Trend of Things.”) 





Representat 





Week’s Sales 


ive active stocks as of 








Bond Dealings January lst to Date 





























Thursday, July 10, U. s t a $ wae 40 $4 or 0 3 1922 
994: wee SERA ae ager . S. gov. bonds ..$552,589,7 56.084,81 1,043,697,000 
1924; Week's spe ie riday, Holiday; Saturday, 211,101 Railroad bonds .... 625,552,400 462,352,550 625,043,000 
shares; Monday, 627,799 shares; Tuesday, 881,414 shares; Other bonds ...... 742,683,000 735,371,408 751,253,000 
Wednesday, 914,161 shares Thursday, 929,800 shares. Bil DOMES ccsccces i1,920,825,140 1,653,808,768 2,419,993,000 
High Low Previous Thurs- ; 
Pe ata Shaakeee dane Average Stock Prices | 
Close Close July 9 July 2 June 25 July 12 | 
107% 72% Aaper. OR .kccsccer 114 113% 1924 1923 | 
76% 64% Amer. Locomotive 74% 161% 22 ROUPORAS oi. sscsenss 75.61 74.07 74.15 64.76 | 
161% 140% Amer Tobacco..... z 146% 140% 28: Tmduntrials ..cssccess 97.83 97.25 95.87 83.41 
128% 119% Amer. Tel. & Teleg.. 122% 123% 41 Rail and Industrials. 86.72 85.66 85.01 74.08 
53% 32% Anaconda .......... 30 % 30% et . eae e 22.27 22.74 21.74 2250 
105% 94 Atch., Top. & San. Fe 103% 104% 
144% 110% Baldwin Loco. .... 114% 114% Standard Oi) Stocks 
60% 40% Baltimore & Ohio... 58 59% : 
70 41% Bethlehem Steel ... 45% 46 Bid Asked Bid Asked 
50% 36% Cerro de Pasco te 47% 46% Anglo-Amer. .... 15 15% Solar Refin. ....180 185 
16% 57 Chesapeake & Ohio. 825% 83 Atlan. Refin. 90% 91% S. Penn. Oil ....125 128 
37% 19% Chic., R. IL & Pac. 29% 30% Chesebrough .... 49 50 Stand. Oii of Cal. 57% 58 
30% 24% Chile Copper 28% 28 % Cont, Oil coeces ae 38 41 Stand. Oil of Ind. 56% 565% 
69% 56% Consolidated Gas .. 68% 691% Galena-Signal Oil. 54 56 Stand. Oil of Kan. 40 41 
160% 114% Corn Products . 34% 3354 Humble Oil & Rfg. 35% 36 Stand Oil of Ken.108 109 
84% 57% Crucible Steel ...... 54% 54% Imperial Oil ..... 100 101 Stand. Oil of Neb.234 236 
81% 20% Davison Chemical .. 47 525% Inter. Pet. basese 7 17% Stand Oil of N. J. 34% 34% 
22% Yl a eae a 28 28, Magnolia Pet. ...125 27 Stand. Oil of N. Y. 39% 40 
93 52 Famous Players > 76% 79% Ohio Oil ........ 60% 61 Stand. Oil of O. ..286 288 
202% 167% General Electric ... 236% 242% teen Mex. Fuel. . 4 a Swan & Finch ... 40 41 
17% 12% General Motors 13% 1414 Prairie Oil & Gas.208% 209 Vacuum Oil ..... 62 62% 
43% 23% #$Inspiration Copper 23 22% i ili 
585% 27% Inter. Paper ...... we re tng Public Utility Stocks 
62% 20% Kelly Springfield 12% 13 Bid Asked Bid Asked 
94 58% Mack Trucks ...... 88 8854 Adiron. Pr. & Lt.. 33 34 Ken. Sec. Corp. .. 65 71 
63% 36 Maxwell Mot., A.... 61% 50% Ala. Trac. Lt. & Lehigh Pr. Sec... 80 81% 
30% 20% Miami Copper ...... 20% 20 3% ee 46 47% Miss. R. Pr. ..+.- 28% 29% 
167% Oo% WN. FZ. Gomes ...20.% 104% 104% Amer. Gas & Elec. 72% 73% Mount. S. Pr. .... 15 ‘* 
117% 100 Norfolk & Western. 119% 120% Amer. Lt. & Trac.125 126% Nat. Pr. & Lt. ..129 131 
93% 53 Pan-Amer. Petrol... 52% 51% Amer. Pr. & Lt. .266 269 North. O. Elec.... 10% 12 
47% 40% Pennsylvania R. R.. 445% 45 Amer. Pub. Util... 64 68 North. S. Pr. .... 99% 103% 
47% 36 Pere Marquette : 50% 52 CO Be ee 74 82 Okla. Gas & Elec. 
561% 41% Pub. Serv. Cor., N. J. 52% 54% Ark. Lt. & Pr... 42 45 RD ee es 85 ae 
32 BS FMTO GP nvcccewces 205% 20% Caro. Pr. & Lt. ..140 144 Pac. Gas & Elec., 
66% 40% Rep. Iron & Steel... 4654 46% Cities Service ...136 138 EPL Ree 89% 90% 
92% 65% Sears Roebuck ..... 95% 95 5% ee eee - 34 35% Puget Sound Pr. 
89% 16 Sinclair Consol. 18% 17% Com. Pr. Corp. . 99 100 Ee, sccaneses 58 59 
39 24% $Southern R’way .... 63% 63% Cont. Gas & Elec. 59% 62 Rep. Ry. & Lt. .. 36 40 
124% #£«74 Stewart Warner ; 65% 64 Cons. Pr. 6% pf. .. 88 91 South. Cal. Edi... 98 99% 
126% 93% Studebaker ........ . 35% 37% Elec. Bond & Sh.101% 102% Stand. Gas & Elec. 
52% 34% Texas Company 39% 39 El Paso Elec. ...130 132% PER eee a 50 
78% 46% Tobacco Products 60% 60% Em. Gas & FI. pf. 85 90 Utah Pr. & Lt. pf. 96 98 
64% 30% U. S. Rubber ...... 28 %& 28 Gen. Gas & Elec... 54 58 United Gas & 
109% 85% U. S. Steel ........ 99% 99% Galveston-Houston eee ree 33% 34% 
67% 52% Westinghouse Mfg.. 61% 62 Er 25 27 West. Penn. Pr. 
30% 20 White Eagle Oil.... 245% 23% Ill. Pr. & Lt., pf. 93 95 SEE eae 100% 102 
Foreign Exchange Freight Car Loadings Ratio of Reserve 
Tuly 10 Year Loadings of revenue freight for the With all percentages computed on 
"1924 Ago week ended June 28 totaled 908,355 the basis introduced by the -Reserve 
oe aia =peg cars, an increase of 4,655 cars over Board on March 13, 1921, the highest 
Sterling ............ 4.33% 4.5815 the previous week, but a decrease of and lowest reserve percentage of the 
NR a ee ho .0505% .0593% 113,116 cars compared with the same Federal Reserve system compare as 
Sine 0425% 0436 week last year. These figures also follows: 
a ‘ ns \e a porn e 0497% were an increase of 45,510 cars com- High coats 
ranc ( £ . pe 4a ig with the coresponding week in ae 83.7 May 21 73.8 Jan. 2 | 
Oe ee ee .000000000024 Jee. Lo eer 78.2 July 25 71.3 Jan. 6 
Krone (Aus.) ...... -0014% .0014% Total loadings for the past week 1922.......80.4 Aug. 9 71.1 Jan. 3 | 
Krone (Den.) 1593 1745 compare as follows: Le 73.1 Dec. 7 46.4 Jan. 7 
Tics .(N 1321 1629 1924 1923 1922 The reserve percentages of the New 
Krone (Nor.) 2 wat oo June 28....908,355 1,022,471 862,845 York Reserve Bank compare as fol- 
Krona (Swe.) 2655 -2645 June 21....903,700- 1,004,982 866,321 lows: 
Peseta (Spain) 1320 1446 June 14....902,710 1,008,838 848,657 " High a Low 
tess .. SSae 1040 June 7....910,707 1,012,312 836,000 2994.......91.8 ney <r ae a : 
Peso (Chile) 1011 1280 Record loadings for all time were — | 89.6 Ta , oe 79.3 say 
‘ ia made in the last week of September ol laa ial . an, 25 79.3 Jan. 4 | 
Canadian Dollar 9925 .9750 1923, with 1,097,274 cars. a 84.1 Sep. 21 36.5 Feb. 4 
Daily Average Oil Production Money Rates Commodity Prices | 
(Figures in barrels) CR ROOM esi ccevedsan 2% July 9 July 11 | 
1924 1923 Te TORE ik nicce asta 2% %-3% FOODSTUFFFS— 1924 1923 
July 5 July 7 Commercial Paper ....... 3% % Wheat, Mo. 3 red... 61.35% $1.23% 
Oklahoma ........ 476,950 495,700 Rediscount Rates ........ 3% % aan ikca: ae a 
eee 76.500 $4,800 Bankers Acceptances ..... 2% Flour, Minn. patent .. 7.20 6.00 | 
North Texas ...... 78,850 74,050 Bar Silver, London 34%d Coffee, No. 7 Rio 16% -11 
Centre! Seras ...< 169850 165,500 Dar iieor. Mow Yerk 66%c Sugar, granulated .... .069 08% 
North Louisiana .. 54,100 65,100 METALS— 
Arkansas ........ 149.950 141,300 Iron, 2X, Phil ..21.50@22.50 30.25 
alt ‘Connt 115,650 98,150 London Market Steel billets, Pitts. ..39.00 42.50 
, ey ee eee a SS Repaeeeens 7.00 6.00 
OER: asdccwanns 107,500 112,000 Money in London % up at 2% per ee eee 12.20 14.50 | 
Wyom. and Mont 120,200 127,550 cent; short bills % up at 3%@3% per EL. Skid bm os Sa ao are 43.00 38.25 | 
California ...iccos 169,500 835,000 cent; three months’ bills yx @% up at TEXTILES— | 
& ¢ . Cotton, mid. upland..30.55 27.7 
_ <P y arenree ae 1,968,550 2,199,150 Pare see eee Printcloths a voe% 






































The Financial World 





Leading Bank Statements 
There were some interesting bank state- 
ents issued this week. 

[he Guaranty Trust Company of New 
ork retains its rank as the largest trust 
ompany and the second largest commer- 
il bank in the United States, its state- 
ment for June 30 showing total resources 

$650,427,127. The National Bank of 
Commerce is next with total resources of 
$602,149,186 and the Chase National Bank 
ports total-assets of $541,862,524. 

The Equitable Trust Company, in which 

Rockefellers hold an important inter- 
t, reports total resources of $456,515,486, 

| the Bankers Trust Company has assets 

f $429,198,353. The Irving Bank-Colum- 

Trust Company has total assets of 

$411,573,372. 

In the Guaranty Trust Company report, 
eposits are carried at $531,495,382; capital 

$25,000,000; surplus at $15,000,000 and 
individed profits at $3,763,493. Cash on 
sand, in the Federal Reserve Bank and 
lue from banks and bankers is listed at 
$100,672,408; Government bonds held, 
$40,911,601; public securities, $37,474,511; 
ther securities, $24,674,742, and loans and 
ills purchased, $341,343,338. 

The following table shows the total re- 
sources, total deposits and capital stock, 
surplus and undivided profits of the four 

largest banks. 

Cap. Stock 

Sur. and 

Total Undivided 

Resources Deposits Profits 
itional City Bank— 

$1,027,055,890 $841,612,304 $94,100,000 
suaranty Trust Co.— 

650,427,127 531,495,382 43,763,493 
hase National Bank— 

541,862,524 37,418,771 44,605,034 
Equitable Trust Company— 

456,515,486 389,863,604 33,160,302 
tankers Trust Company— 

429,198,353 344,370,929 45,103,684 





ee 
GUARANTEED STOCKS 

Company Rate Bid Asked 
Atlanta & Char. Air L.... 9 168 171 
> & Kalamazoo ; ve OS 77 80 
orgia R. R. & Bank .... 12 187 194 
d & Stock Tel. .... 6 106 110 
ckawanna R, R. of N. J 4 78 80 

bile & Birmingham, pf. 4 65 661% 
rthern R. R. of N. J... 4 8 62 
vego & Syracuse ....... 9 8414 87 

Pitts., Bos. & L. E.. ae 28% 29% 
ritts., os. & ta Ee OF....% © 57 60 
nited N. J. R. R. & Can.. 10 198 200 
tica, Chen. & Susq. 6 114 116 
ey R. R oa 5 95 97 

rren R. R 7 651% 681% 


. . . a) ‘ 
*Dividend subject to Federal income tax. 


TRUST AND SURETY COMPANTES 
Bid Asked 











lance a ee ee ee 2 108 eee 
DOIG DONORS 6 oso ss kee rndes 100 103 
i, Pes Wo Me Be o4's ee bw i. See ears 
nkers ee Serre einaes: ane 384 
MG & Mort@ase 2. Ssccisevicse B98 305 
oklyn as Se eT eee 510 sisi 
ee ee ee ee 57 578 
SRIPEEUR Ge 6.ae 0S 64 +e es ee o 8 290 “- 
Sg LR ee ee 220 224 
mere Ta Me OW Sic wte 00 wa bees 670 
ity International ......... 208 
Oe debid i chacadsaneen'e es earee 290 
RUN lth ced oe a wa ales calor 252 257 
290 oe 
pe) ree 220 225 
Oe aS ni a ol et 0. cee 1050 jus 
POC: Cdn cton sen weed ens 155 161 
I RI ose acs Wise we eee 6 198 205 
oS ee 285 au 
CAO = Losec ows beeen 340 350 
nal Surety . Tere ee ee 150 155 
York ee rer 372 ae 
Xo OGED Oo DERM So vkaceeceees 215 220 
2 I an, ee 415 430 
Sty Aseecimtios .06sscaceess 135 145 


Association, 1st pfd.... 81 86 














To Keep You Informed 


VERY week we list in this column instructive booklets, circulars, 
EK periodicals and special letters pertaining to investment and other 

timely subjects, which we believe are of interest and benefit 
to our subscribers. 


Upon request and without obligation, any of those listed below 
will be sent free, direct from the houses by whom issued. 


Kindly send requests to 
Current Literature Department 


THE FINANCIAL Wor Lp, 53 Park Place, New York, N. Y. 


A New York Stock Exchange house is offering its Weekly Review 
free on three months’ trial. Ten minutes a week spent in 
reading it will keep you posted on current events and their 
significance, enabling conclusions to be drawn by those inter- 
ested. 


“Trading Methods”—A 24-page booklet issued by a New York Stock 
Exchange house containing a brief explanation of the many dif- 
ferent operations pertaining to stock market trading. 


Investment Suggestions for July—A _ selected list of bonds, well 
suited for conservative investment, has been prepared by one 
of the oldest and best known investment bankers in New York 
City and is now ready for distribution. 


What Every Security Holder Should Have—A New York Stock Ex- 
change house has issued a ‘‘Customer’s Securities Record Book” 
which is well worth sending for. 


“Chain Store Securities’’—A New York Stock Exchange tirm who has 
specialized in securities of this industry, will be pleased to mail 
regularly analyses of the different companies to subscribers 
interested. 


“The Premier Investment’’—A booklet that details the information 
you have desired about Real Estate First Mortgage Bonds, 
covering the subject in a very readable manner. 


United Bakeries Corporation—An investment firm specializing in the 
Securities of Baking Companies will be pleased to mail full 
information regarding the above or any other baking company 
upon request. 

United American Railways, Inc.; Bankers’ Shares—A four-page cir- 

cular describing a plan of participating interest in the stocks 

of seventeen leading railway companies. 


“Water Company Securities’—A pamphlet has been issued by a firm 
Specializing in this class of securities, giving qualifications that 
make them desirable as investments and also a selected list 


What Stocks to Buy?—A detailed analysis of current stock market 
conditions, discussing the situation not alone from a_ broad 
fundamental standpoint, but also from the standpoint of the tech- 
nical market action of securities, covering the railroad, public util- 
ity and industrial field, pointing out what classes of securities at 
the moment are in a strong and those that are in a weak position. 


“Odd Lot Trading”—An interesting booklet detailing information for 


those who have or are contemplating the purchase of securities 

in odd lots. Issued by specialists in ‘‘Odd Lots.” 
“Scientific Investing”—Few investors know successful investing de- 
pends upon knowing when securities should be bought rather 
than which securities to buy. This booklet points out definitely 
the time when they should be bought, whether bonds, short 
term notes or common stocks. 


Circulars on Guaranteed Stocks, showing their stgong investment 
position and excellent yields, together with description of cer- 
tain specific securities are available to investors upon request. 




















ECONOMIC TRENDS IN THE ELECTRICAL INDUSTRY 
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MARKET FOR gH 
ELECTRIGAL GOODS | © 
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110,000,000 
PEOPLE 

















































_ oo RAILROADS < 
One-third of 25% of world’ 
More than half . on 
iron; 50% of 
world’s railroad . 
world’s copper f::::: 


mileage here. ; Saale Rie 3s 


2 world’s manu- 
factured goods 
3 produced here. 















































POWER 
SOURCES 
45% of world's ; 

coal produced 
here. 3333 























Home Market the Leading Market 


Although the market for the products of the 
electrical industry is international, an immense 
body of buyers and users is in this country. 
Foreign markets could be totally eliminated and 
still the prospects for growth of the industry on 
every side would be incalculable. 


This country is the world’s greatest industrial nation. 
We have, by far, the largest number of railroads. 


We lead in mining, farming, power resources. Our people 
have the most advanced living standards, and command the 
highest purchasing power. 


The electrical industry is stable because independent of 
foreign markets. Its greatest field for expansion lies right 
at its own doors. 


WESTINGHOUSE ELECTRIC & MANUFACTURING CO. 
EAST PITTSBURGH, PA. 


- Westinghouse 


Westinghouse achievements ex- 
tend to the high seas, however. 
Over400 vessels bearing Westing- 
house propelling machinery are 
in service or under construction. 











